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The floed tide of war in Europe washes a flood tide of refugee gold into New York. 
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$8000 per worker is 
what it takes in plant and machinery to start the 
average American workman earning money 
for himself and his company. It needs $486 
every year to keep that original $8000 invest- 
ment modern enough to compete. 


American industry has not been making that 
continuing investment. In the last nine years our 
capital investment—the only investment that 
makes worthwhile jobs and national income 
possible—has been 49% less than it was over 
the preceding nine years. 

The fact you may have handsome deprecia- 
tion reserves offsetting your $8000 investment 
per worker doesn’t help you or him—until you 
use them. The biggest reserve in the world isn’t 
going to help a worker at an old machine in 
your plant compete with a worker with a 
new machine in the plant of your competitor. 
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Some American managers are re-learning 
the old truth that money at work makes money— 
keeping workmen profitably employed. These 
managers know that depreciation reserves in- 
vested in bonds may earn 2% but invested in 
modern equipment may earn as high as 50% 
or more. Warner & Swasey field engineers are 
working now with such managers, studying 
what some of their $486 per worker per year 
can earn in new Warner & Swasey turret lathes. 
If you, too, are interested in changing your 
vanishing capital into producing capital, write 
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Turret Lathes 
Cleveland 


You Can Tuanit Berrenr, FASTER, FOR LESS...WITH A WARNER’S SWASEY 
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Murder in the Laboratory 


A typical e 


EHIND the massive walls and bul- 
let-proof glass of this tiny room in 
on, a tire is about to be blown to 

A test of a new development in 
odrich truck and bus tires. 


Water is pumped into the tire and 


iges measure the mounting pres- 


re Up, up it goes — far above 


mal pressure. Stull the gauge needle 
ves up, beyond the pressure any 
carries on the road. Higher, higher 


and at last dang there she blows! 


lire after tire was blown up to the 


rsting point in the Goodrich labo- 


try—each with a different type 
ass. Test after test was made to find 
best construction consistent with 
speeds, loads, and inflations to 


imple of Good. 


improvement in tires 


which tires are subjected. That con- 
struction was then adapted to all 
Goodrich Truck and Bus Tires - 
more in 


one 
the many improvements to 
their life and strength which Goodrich 


research is making constantly. 

Itc was Goodrich research which de- 
veloped Triple Protection — Goodrich 
research which brought forth the revo- 
lutionary Hi-Flex Cord now used in 
all Silvertown Tires. 

This cord is of special value in truck 


operations. Its compactness makes 


Coodric 


FOR TRUCKS 


possible the construction of a stream- 
lined tire 
away with the‘‘excess fat 


a less bulky carcass. It does 
which causes 
dangerously high tire temperatures 
Because it runs cool you 


peak loads | 


and hit 
with far greater protection 


1 Can Carry the 


the high spec 
any The 
“‘murder”’ test proves it. And hundreds 


It’s a safer tire on count 


of truck will back up that 


it tire COSsts 


operators 
If you want fo Ct 
talk to the Goodrich 
man today. Remember which, the 
name's Good The B. F. Goodrich 
Company, Akron, Ohio; Los Angeles, 
California; Kitchener, Ontari 
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@ Long before this era of spe- 
Hartford 


that the engineering 


cialization, Steam 
Boiler saw 
involved in insuring industry 
against loss from plant-wrecking, 
life-endangering accidents to 


power equipment was so very 
exacting as to merit the whole 
attention of any company that 


undertook it. For 74 years Hart- 
ford has been doing this—to the 
of all interests. 

To reduce hazard (and thus re- 
duce cost to policyholders), the 
Company early dey eloped its svs- 


exclusion other 


tem of inspections ... of learning 
the symptoms which tell of faults 
in the structures by which power 
is harnessed, and of then search- 
ing out these faults before they 
can cause disaster. 

With more than 400 specially 
trained field men, directed by a 


















































home-office engineering staff em- 
ployed exclusively in the study of 
power-plant accident causes and 
Hartford 
probably 
parallel for efficiency and 
venient, nearby facilities. 

Because of sound financial 
strength and long experience in 
doing one thing well 

Hartford Boiler is 
chosen to protect a preponderant 
part of America’s insured power 
equipment; and to shop-inspect 
than 90% 
industrial-power boilers during 
their construction. 

Your agent or broker will tell 
you that nowhere can you find 


prevention, insurance- 


protection has no 


cone- 


Steam 


more of the nation’s 


finer service in connection with 
the insurance of boilers, engines, 
turbines, pressure vessels or elec- 
trical power equipment. 


THE HARTFORD STEAM BOILER INSPECTION 


AND INSURANCE COMPANY 


(LUM? 


HARTFORD, 
CONNECTICUT 
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Italy Joins Up 


[racy finally did it this week. On pa 
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Defense 


{rms and the Auto Industry 
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GTON moves W th i empo af 
World War davs as the armament 
picks up speed More than 8&5 


000 has been voted for defens 


the President asked. The job now 
: , 

t production Industrial gro ips u 

ton last week those that came 


their cooperation or to coordinate 
duction facilities for armament 
included = ste« Manganese rail 
telephone drugs md food prod 
New developments nm tin program 


est to business pave 1} 


ILL BUSINESS as usual in the auto 

despite the much public red 
s slated to play in the defense pro 
Production is going ahead on 


le. Plans for the 1941 cars are im 
rks: and there is even some ex 
mental work in progress on the 1942 
The industry doesn't vet know 
ts place is to be in the armament 
im, but it’s got its fingers crossed, 
g it will be asked to produce some 
it's capable of producing. Hf it’s 
» turn out tanks and trucks, the 


trv’s all set: but aircraft’s another 


ry Why the industrv is worried about 


ea rplane problem page 30 


(rms and Machine Tools 
lur 


MACHINE TOOL INDUSTRY'S already 
its place in the armament pro 


To stave off the possibility of a 


ttleneck—now, or when the program is 


lly steaming ahead—-the imdustry re 


proposed a plan of procedure, had 


accepted by the government, and ts 


ead working under it. How the self 


latory system works, and how it’s 


rking out—-page 27 
Rubber 
Russer is right near the top of the 


and Navy Munitions Board's list 
14 “strategic” materials. And as the 
continues, the problem of where 
whether we will continue to get 
ipply of rubber becomes more acute 


t week two U.S. manufacturers, B. F 


Goodrich, and Standard Oil of New Jer 
offered two solutions in the form of 
new synthetic rubbers page 42 

Besides 

fue CHAIN sToreS are starting a fight 


st branded items which consumer 
ind forces them to carry, even when 
mark up Is less than their cost of 


g business; their opening salvo being 


introduction of private brands to | 


«te with Crisco and Spry—page 36 
Four LINES on page 41 tell the story 
week of the fight between Harry 
ves and Sam Wolchok for Eastern 
liction over wholesale workers: just 
lines, because Business Week broke 
story—and raised an angry chorus 
enials—back in its April 13 issue (on 


37). 








Young enough to venture, 
Old enough to know how 


True to the name of their Company, 
venturesome New Departure engineers 
developed today’s accepted bearing 
types and perfected precision manufac- 
ture of uniform high quality in quantity. 


And.... they continue to pioneer! 


NEW DEPARTURE 


THE FORGED STEEL BEARING 
EE 





Write to Moin Office, New Departure, Division 
of General Motors, Bristol, Connecticut for 
engineering consultation and 150 page book, 
“Why Anti-Friction Beorings.” 
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United Motors Service sign Autiien 
Complete stocks. Prompt delivery 
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ADDRESSING MACHINES 


STERLING ELLIOTT was the first 
man to build an addressing ma- 
chine with tracks through which 
address cards were pushed to ad- 


dressing position, 


Address Car 1s 
Address 


foremost, 


And because Elliott 
will run through an Elliott 
ing Machine either end 

forms that must be addressed near the 
top edge may be inserted top edge for 
must be ad 


ward, while forms that 


t 


dressed near the bottom edge may be 


inserted bottom edge forward. 


Just take a statement like this, and 
an envelope like this, to any other 
addressing machine and notice that 
you must insert them both face down 
and will have to insert one of them in 


an awkward manner. 


A booklet 


Elliott advantages will be mailed if 


telling 28 additional 


requested on your business letterhead. 


The Elliott Addressing Machine Co. 


151 Albany Street Cambridge, Mass. 
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slips on a factory floor and hurts himself, 
the fault lies in the kind of floor surface 
the But the 


problems of determining what is a safe 


TIMES OUT OF TEN when a man 


or in way it’s maintained 
walking surface and which are the best 
ways of keeping it in apple-pie order have 
not as yet been solved, according to the 
Standards 


a set of safety 


(American Association, which 


is working out specifica 
tions 

{ Minneapolis film producer has just 
about completed a series of motion pic 
tures that supplement the education of 
fledgling mechanics. Among other things, 


his reels will cover precision measuring 
and layout methods, machine setup and 
operations. In addition to a running com 
mentary (the picture is on 16 mm. sound 
film), use of slow motion, enlargements, 


and animated cartoons are expected to 


put the lessons over 


Trouser Protection 

By reQqUIRING her postmen to carry tid- 
bits for dogs such as bones, meat scraps, 
or candy, the postmaster of Los Angeles, 


Mrs. Mary D 


and torn-pants-legs among her carriers 


Briggs. has reduced bites 


from 121 in the first four months of 1939 
to only 15 this year... . THe successruL 
wippER for a $200,000 asphalt plant in 
Cleveland submitted the initial 
plant cost figures—but 
awarded on the basis of 10-year operat 


highest 
the contract was 
ing costs and his more expensive original 
plant guaranteed the lowest yearly up 
keep A 30 day 


after the completion of the plant showed 


performance test made 


that operation costs were actually about 
Had 
they been higher than the guarantee, the 
cost of the plant to the city would have 
been reduced, the American Public 
Works Association reports. 


Box Office 

TALKING Up chain store systems as likely 
prospects for new outlets, the National 
Association of Real Estate Boards 
published a booklet which helps a land- 
lord who has a vacant store on his hands. 
Specifically, the booklet helps the prop- 
erty owner to estimate a fair rent to ask, 
gives the that 
leading chains prefer, and in addition 
lists the best location for chain 
in more than 200 cities—so that 
readily tell whether he is in the money 


$400 a vear less than he promised 


has 





him store dimensions 
stores 


he can 


or not. 


Railroad Loans Bulls 


FoLLowinG vp its agricultural demon- 


stration train, which toured Louisiana, 
Mississippi, and Tennessee this spring 
(BW—Mar?'40,p22) , the Hlinois Central 


' has loaned 14 thoroughbred-bulls to 


dairy farmers along its righ 
they can build up herds with 

» « SUSI 
regulation slices of bacon don't 


Oklahoma City Wilso 
is marketing 2 lb. packages of 


produce tion ¢ apac ities. . 
families, 


in strips an eighth of an inch w 


Is considerably thicker. 


Air Menus in Beauty Shop 


Tue San Francisco orrice of | 
Air Lines has thought up a new 


talk 


serves airplane luncheons to cust: 


to women about travel by 


department store's beaut 


a lox al 





- 





who happen to be “in the works” at 1 
hour. The inexpensive meals are sup 
United 


served in the same non-slip paper « 


vised by a stewardess and 
tainers and lightweight trays used on t 
planes The 
Air menu cards and, so 
along the 
talks on 


company’s women 0! 
from United 


where course, 


line, of 


given sales the advantages 


air travel. 


Our Times 


ONE OF BIG FIRMS in this count 


that draw up the plans for new 
them, 


THE 


trial buildings and _ erects 
Austin Co., 
this vear than it has ever had since 
founded in 1878 
It has enough orders, 
$2,000,000 contract from Boeing Aircr: 
Co. for an assembly plant addition 
Seattle, to warrant supplementary offi 
in Cleveland that will increase the tot 
staff of draftsmen and engineers by a 


proximately 60°. 


has more work under way 


Was many wars ap 


such as a me 
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VW \sSHINGTON 
1 gs are moving so fast in 
happen, but 
decide this 


about the 


t almost anvthing may 
Republicans have to 
I th 


whole war issue, whereas the Democrats 


what thev will do 
not only have the privilege of waiting 
nearly a month longer, but they don’t 
e to make their decision in a town 
meeting It will be decided for them, at 
the White House 

The vote of Republican Senators on 
the Administration resolution to permit 
sale of government-owned guns, planes, 
and equipment to Britain and France 
foreshadows a fight that may tear the 
Grand Old Party to pieces at its Phila 
Eight 
solons voted with the President 


delphia convention Republican 
Eleven, 
including two candidates, Taft and Van 


denberg, voted against 


Problem Now at Least 


THE PREVAILING opinion is that by 
November isolation will not be an issue 
that the country will be virtually 100% 
pro-Ally if the war is still going on. But 
right now, if isolation is half as important 
as 11 Republican Senators think, party 
orators will have to change their speeches 
as thes cross each state line. Inc identally, 
this is not as easy as it was in 1916, when 
there was no radio to consider 

The Democrats are split too, but it 
doesn’t make any difference. Those vot- 
ing with the “leader” on the arms sale 
roll call were 58: those against, six. One 
of the six, Holt, is a lame duck. 


Ohio in 1916 an Example 


Ix 1916, no visiting Republican orator 
could Ohio. 
Nearly all the Republican Congressmen 


discuss the war issue in 
from Ohio had voted to warn Americans 
off armed ships—contrary to President 
Wilson’s policey—while the majority sen- 
timent of the party throughout the whole 
country was behind the President. The 
situation was so bad in this vital political 
state that everybody knew in advance it 
was going Democratic, although the ad- 
joming states—Michigan, Indiana, West 
went Re- 


Virginia, and Pennsylvania 


publican. 


4 Not Very Dark Horse 
Uniess Taft is nominated fairly 
n the Willkie’s 
as now become a distinct 
Shrewd political observers think Dewey 


early 
balloting, nomination 
possibility. 
has passed his crest—one of the casual- 
ties of the German advance. Senator Van- 
lenberg’s flipflop leaves him flat on his 
hack 

Willkie has sapped Dewey's strength 
because he appeals to the imagination 


of the Republican wheel horses as a can- 


didate who would really “swap punches” 





with Roosevelt 


the next G.O.P. assault 

the hardest-hitting candidate up to the 
tine Willkie began to be taken seriously 
Willkie has the additiona appeal of 
carrving conviction tha eco | i 
eflicient job in preparing national «le 


fense 


Call for Douglas? 


Don't OVERLOOK Supreme Court J istics 
William O 


vice-presidential aspirants peering quie 


Douglas among Democrat 


i\ 
bushes He s ony 


close to the Presiden 


but eagerly from the 
#2. capable, 
a Westerner 
anced ticket 
educated and taught school 


That's important for a bal 
Born in Minnesota, he was 

in Washing 
ton before coming east to Yale. Justice 


Douglas is too lusty a pioneer for the 





Ford and Defense 











Int i 
The Ford Company moved into the 


national defense picture this week 


Henry Ford 


Curtiss P-40 pursuit plane, flown to 


when examined this 
Dearborn, Mich. at his re quest and 
Edsel Ford conferred with William 
S. Knudsen of the National Defe nse 
Commission, on the production of 
airplane engines. In his Washington 
conterence. Mr. Ford made it clear 
that he was talking about aircraft 
That's 


another, and even tougher, problem 


engines—not wu hole planes. 


for the auto industry (page 30). 






Knudsen’s Mandate 


Ix His NEW hol hk iim ' “ 
cTrainpe Ne \ 1) tit 
ers, or anvbody. Evervh : 
the man ki As il t I 
for ned {| 4 i ‘ ‘ j 
“ rk . sabotage More ’ 

less e President tenets ‘ 
into man ft ‘ \ ! 


tiring WwW i i 
st 1] nore iy int Na t 
tense at the rheprnne mea ta “ ’ 
‘ Pres tent thar mvt yin Hk | 
go just as fa is the prcepole t 
nks he's pulling them to . wpe t 
Defense vs. FPC 
Fue Derensi Advisory ( 
hasn't vet got aroune N 
power SULDPPDEN Bot } Ne ! 
Knudsen reaize that tsa 
since it’s t rough the power set 1) 
New Dea! ivenoes are try 4 rele lo 
take hold of lefense planes l ‘ 
strong nalications that tin bevle 
Power Commission may jump ve 
the detense cCommissior its If 
will show Roos Vel s ial 
Recommendations pul teetore tiv ri 
for immediate action are reporte 
for construction at nite ! i 
nections in at least two vital areas, I’ 


burgh and Ne ‘ York New Ji rae 
* Big stick Under the 1985 Ut 
Act, FPC has authority, neve el 


declare an emergency ane cree 
inter-connections, as well as imstallat 

of more capacity and distribution fa 
cilities 

Hands Off G-M.-C.1L.O. Row 
Because Roosevert and Hillma ere 
determined at the start of the General 
Motors-C LO. wage fight not to be drawn 
in, the situation in Detroit this week will 
furnish a gauge of the probable extent of 
labor disturbances during the emergency 
if business and the unions are left to 


their own devices 

The Presick nt was convincesr that f 
he intervened this time there would bx 
no end to it. Neither emplovers nor en 
plovees would settle any dispute until the 
last word came from Washington 


Hillman d u sn't propos io andicap 


his job of mobilizing labor supply for de 
fense industries by adopting the role of 
umpire in labor disputes, even to aid a 
union for which he’s godfather 

* Epidemic: Administration — officials 


divide on the question of whether G.M.’s 




























...FIND OUT HOW AND 
WHY AMPCO METAL 
CAN ADD VALUE TO 
YOUR PRODUCTS... 


Superior products are always 
easier to sell — Ampco Metal 
built into machines and equip- 
ment cuts maintenance costs, 
gets greater production efficien- 
cy—wins good will and repeat- 
ing customers, adds to the rep- 
utation of the manufacturer. 


After thorough trial, more than 
1400 national manufacturers 
have adopted Ampco Metal for 
a wide variety of uses ranging 
from cams, shifters, nuts, gears, 
bushings and bearings, to form- 
ing and drawing dies and acid- 
resistant equipment. Ampco has 
proved not only that it outlasts 
other bronzes in difficult serv- 
ices, but also that in some cases 
it will actually outwear hard- 
ened steel. 


Write for data on Ampco Metal 
and its uses in modern industry. 


AMPCO METAL, INC. 


Department BW6, MILWAUKEE, WISCONSIN 
AS 


The Metal Without An Equal 










profits entitle its workers to a wage boost 


' 
Many see that. if the union can force 
a boost on the corporation which is 
already paving top wages labor's demand 


would spread throughout the industry 


Labor Laws Stick 


Lanor has the President's wholehearted 
leadership in its fight against relaxing 
labor laws in executing the armament 
program Because of that, chances are 
that the Senate committee will bottle up 
the drastic Wagner Act) amendments 
which the House approved last week. If 
they do manage to get on the Senate 


floor, death 


\ 


by filibuster is possible 
Congress is also turning a deaf ear to 
the plea of the Army and Navy for the 
right to handle contracts without regard 
to the Walsh-Healey Act. The military 
sought an exception in order to relieve 
contractors from labor department in 
spections and red tape, although all 
workers would be paid time-and-a-half 
over 8 hours a day, 40 hours a week 
Both the Army and Navy bills have 
been amended specifically to provide for 
supervision by the labor department. A 
LaFollette amendment to the Army bill 
extends overtime wage rates to piece 


wor kers 


Study in Coincidence 
Decay in the release of that long-prom 
ised report on network monopoly in 
broadcasting was abruptly terminated 
this week when copies of the 1,800-page 
study became available the same day 
that Federal Communications Commis 
sioner Thad Brown, appearing before 
the Senate Interstate Commerce Com 
mittee on the matter of his reappoint 
ment, was taken over the jumps by Sen 
ators Tobev and Wheeler 

The conclusion of the report-—-that the 
chain system concentrates too much 
power in the hands of a few men—was 
just what everyone has expected for 18 
months and just what the Senators or 
dered. The network outlet contract was 
attacked as “the heart of the abuses” 
and its “reformation” was recommended 
as imperative if the interest of the chain 
affiliated stations was no longer to be 
subordinated to the interest of the chain 


owned outlets 


Another Opening Gun 


Tue District or Conuxteia grand jury 
action against the drug, cosmeti and 
surgical equipment industries is the opet 
ing gun in a campaign to bring dow! 
prices to the consumer Assistant Attor 
nev General Arnold believes thev are 
too high and s ispects one reason Is price 
collusion He las subpoenaed all the 
tic trade associations and 
the American Medical Association as 


well as principal manufacturers and 


drug and cosme 


wholesalers 
® Suspect A.ML.A.’s connection is not 
too clear, but apparently Arnold wants 


to know how its “seal of approval” is 
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Open Season on 


Administration's 


the Logan Walter bill, the 


the performance of admit 


New By al agencies are 











>on national defense 


League previously had cut 


cations with belligerents 


#4@@t0eses @ 


stations will be 


air raid warning 1 
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§Letest 

Week 

ee pnseeeeceesoecens 19. 
PRODUCTION 

Steel Ingot Operations (% of capacity)..... , inweseein wrTTT TTT Ty 84.6 

pitas sch te aes ee eeeee ne heesenenwee 95,560 

Engineering Construction Awards (Eng. News-Rec. peer daily av. in thousands) $10,610 

Electric Power Output (million kilowatt-hours) . Cee e ee eee seeeceseesseesees 2,453 

Crude Oil (daily average, 1,000 bbis.). . iegeateietiencdiesbenenewnes 3,817 

Bituminous Coal (daily average, 1,000 tons) cesbacaee eeneeeeseoesees 1,407 


TRADE 






Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars)......---++++* 
All Other Carloadings (daily average, 1,000 cars)... ....... 65050 s ee eweeeee 47 
Check Payments (outside N. Y. City, millions) EP ee rere $4,127 
Money in Circulation (Wednesday series, millions)...............- se eeeeeeee ae 


Department Store Sales (change from same week of preceding POOF)... sccceses 


PRICES (Average for the week) 






Rubber (ribbed smoked sheets, New York, ib.) ) se. (ibdienice wen wee’ 


FINANCE 






t‘Medium-Grade Corporate Bond Yield (30 Baa issues, Moody's) $5.21 

U. S. Bond Yield (average of all issues due or callable after qusive sensed. 2.49"; 
U. S. Treasury 3-te-S year Note Yield... .............-scccccccccccsccoces 0.84", 
Call Loans Renewal Rate, N. Y. Stock Exchange (daily average)......----++>- 1.00° 
Prime Commercial Paper, 4-to-6 months, N. Y. City comaanpenie Se Ss 


Business Failures (Dun & Bradstreet, number)............ Seer e 





BANKING (Millions of dollars) 


Demand Deposits Adjusted, reporting member banks.........--.+++s++sse%55 20,306 
Total Loans and Investments, reporting member banks............-- - 23,527 
Commercial and Agricultural Loans, reporting member banks...........-- 4,368 
Securities Loans, reporting member banks.............--. 555+ seeeeee wees 912 
U. S. Gov't and Gov't Guaranteed Obligations Held, ‘geperting esuber ‘banks. 11,564 
Other Securities Held, reporting member banks... .......-. 6-065 -0ssee eens 3,528 
Excess Reserves, all member banks (Wednesday series)........-..-+++> 6,530 


Total Federal Reserve Credit Outstanding (Wednesday series)............+- 





STOCK MARKET (Average for the week) 


50 Industrials, Price index (Standard Statistics)............. adetewed 90.6 
20 Railroads, Price Index (Standard Statistics). 000s. 0606086069068 23.5 
20 Utilities, Price Index (Standard Statistics).............--sseeeeees ined 53.6 
90 Stocks, Price Index (Standard Statistics)... ivceee 74.4 
Volume of Trading, N. Y. Stock Exchange (daily average, 1,000 shaves) . ined 761 


* Preliminary, week ended June 8th. 





Spot Commodity Index (Moody's, Dec. 31, 1931 = 100)... ...... ccc ence uewee is 154.7 
Iron and Steel Composite (Steel, ton)................ <2 JceubueneneNh and $37.59 
Scrap Steel Composite (/ron Age, ton)... ...  oedheeeeeeebeaeeseneneenees $19.17 
Copper (electrolytic, Connecticut Valley, Ib.)....... 2.66.5 cece e weeeeee 11.500¢ 
Wheat (No. 2, hard winter, Kansas City, bu.)...... 2... 2. cece ceeeeeeeneeee $0.80 
Sugar (raw, delivered New York, Ib.). re Hieinéeeckneeaeeeees 2.71¢ 
Cotton (middling %”, ten designated mashete, Ib.) . . baccansedaseseneceéé 10.10¢ 
Wool Tops (New York, Ib.)............... Sos gece thsfetalin: im otittincibie-t are et dime teatietn an Soe $1.021 


Preceding 
Week 


$117.4 


80.3 
60,980 
$10,180 
2,332 
3,749 
1,327 


71 
43 
$4,552 
$7,685 
None 


153.2 
$37.55 
$18.58 
11.500« 
$0.82 
2.73 
9.88° 
$0.974 


20,287 
23,524 
4,367 


11,480 
3,569 
6,360 


88.5 
23.2 
53.9 
73.0 
S17 


Month 6 Months 


Ago 
109.0 


70.0 
98,480 
$8,817 

2,388 
3,825 
1,339 


70 


$4,146 
$7,589 


163.8 
$37.25 
$17.58 
11.383¢ 
$1.05 
2.88¢ 


$1.016 


4.81 
2.28" 
0.48" 
1.00 


19,741 
23,576 
4,404 
1,091 
11,466 
3,456 
6,130 


109.1 
28.2 
63.2 
89.3 

2,475 


+ Revised. + New series. 8 Date for “Latest Weck” on each series on request. 


JUN JUL AUG SEP OCT NOV DEC 
le 


Ago 
125.4 


912 
115,488 
$8,828 
2,586 
3,827 
1,508 


43 
$4,648 
$7,545 


163.4 
$37.26 
$18.08 
12.500¢ 
$0.93 
2.956 
10.39% 
$1.172 


18,824 
23,162 
4,378 
1,153 
11,139 
3,377 
5,154 


119.7 
318 
68.5 
97.9 

742 












Year 





Ago 
99! i 







531 
65,265 
$10 925 


2.25 









5 
3,377 
07 





67 

47 
$4,286 
$6,986 












142.9 
$35.72 
$14.79 
10.000+ 
$0.75 
2.84 
9.55% 
$0.849 














4.89 
2.09 
0.36 
1.00 









17,057 
21,795 
3,833 
1,239 
10,410 
3,269 
4,279 













113.1 
27.7 
67.4 
92.6 

510 















Business W eek . June 


$600 SPENT ONCE 
SAVES $1800 ANNUALLY 


PROBLEM — The Sunbeam Electric Manufa 
Company of Evansville, Indiana, was looking fo: 
way to eliminate spoiled production, lost tim« 
labor and material costs—all unnecessary exper 
sulting from the short life of the contacts used 


sistance-welder control. 


SOLUTION — In discussing the problem with Gener! 
Electric engineers the substitution of electronic-tube 
control, which has no moving parts, was proposed « 


replace the contactor-type control. 


This modern welder control was put in, at a cost of 
less than $600 installed. It eliminated the loss of pro 
duction as well as the cost of replacing contacts. The 
company is now saving, with the electronic contro! 
$1800 each year. 


A bl : SUGGESTION — Somewhere in your plant there may 
ny reputa € equip- be an Opportunity to solve some of your production 


ment will operate—but problems, and to make even astonishing savings 
you obtain the greatest through the utilization of the latest electric equipment 
, for your work. Why don’t you start a mew search for 
profits possible only ate sl ii aaa 

- this opportunity vow? General Electric engineers will be 


when the correct equip- glad to help you—working with your own or your 
ment is skillfully applied consulting engineers, or your machinery manufacturers 


—to earn greater profits through the best utilization ot 


to your job. 


the latest electric equipment. General Electric Compan) 


Schenectady, New York. 


THIS IS NO. 100 IN A SERIES RELATING SOME OF THE OUTSTANDING RESULTS OBTAINED Bi 
THE PROPER APPLICATION OF THE LATEST DEVELOPMENTS IN ELECTRIC EQUIPMENT 
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fp SHARP RISE In the stock market this 
k is by no means conclusive that a 


{| advance in business is under 


ul 


way 
s highly suggestive. It is recogni 
finally, that accelerated buying of 
ions by the Allies and the expan 
if the domestic defense program are 
{ to stimulate activity in the heavy 

ndustries. And this unlike 
September when the war first broke 
there is no doubt that the purchas 


time, 


The airplane factories, 








g will go on. 
nachinery manufacturers, and the 
producers will be busy for many 
veel ls “Going Some” 

Even if the Allies are forced to sur 
which is not in the immediate 
the Battle of France must first 

st and won), this country’s arms 
gram will carry on With the heavs 


stries operating at high levels (Cleve 
Regional Outlook, page 14). it os 


to conceive of any serious busi 
At this juncture it’s worth 


going back to an overworked, but 


lapse 


“As steel goes, 
And the 
sures show, went up again this week 
And that, 
“going some,” 
the 
of 


iseful fundamental 


es the country.” steel, as 


S4.6 of capacity as any 
man will tell you, is 
the last 


averaged less 


smuch in ten vears 


4 f 
0%; 


as 
than 


ymacity 





But Business Is Not Balanced 


\s vet, our economy is not nicely in 
ince. The big load is still being borne 


the heavy industries. The consumer 


goods products—leathers, textiles, ete 


| lagging. But this waywardness 


ght not to last much longer. As the 
of increasing payrolls for ord 


ce, consumer income payments have 


and have actually 


(Outlook 


pped declining 
‘n signs of rising modestly 


I means, of course, an expanding 
ipacity to spend, and should be reflected 

volume of goods that is moving 
Already, 


trade counters 


ivers for large department and chain 


ver retail 


‘ores are shopping for merchandise, and 
be 


production in the lighter lines may 
wick to turn around. 


However, the prospect is not clean-cut. 


THE BUSINESS 

Consumer goods lines show 
up into balance with heavy industrie 
tivity supports feeling of confidence. 
news must be reckoned with in appraising 


OUTLOOK 


° . the «hoc vented bye evere t 1 
signs of moving ‘* “ech § 
= S } = 
” realized 
° ° 
s and building Moreover, confidence seems to b 
: resting on a shock esistant to tat 
But bad war 
as current buthding iv ‘ ul i 
outlook. lotal construction contracts awarce 
Nav surpassed those of thre correspol 
There is no assurance that the heavy in ing month of the preceding vear f 
dustries will lift up consumer goods pro first time in eight months, and resi 
duction and that, thereafter. the two tial building for owner oceupaney was ) 
basic branches of the domestic economy quite sharply over Apri ndicating that 
will move side by side in an upward iltimate consumers are not afraid to 
course take on mortgage - 
Although the stock market's rise 1 Hieh I 
; 2 & . : re 
this week suggests this, a possible crack Homes Started at High Level 
in securities prices on another German This is affirmed by FHA data on new 
break-through is to be reckoned with homes started. Work began on SI] 
his possibility raises a question Will new dwellings in the week ended June 8 
a bad decline in the market so shake It’s true that this was a drop from th 
business confidence as to set in motion all-time high level of 4,195 im the eek 
a deflationary evcle? The tentative ended May ll, but seasonally the de 
answer is: Probably not, because the cline was not out of proportion or suffi 
wavy industries would still serve as a ciently large to warrant the con mn 
cushion against a break in business: but that the German approach to P TT 





IN THE OUTLOOK— CONSUMER BUYING 
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So far. the main load in the current 
business upsicing has been carried by 
But there's a 


good omen for the lighter lines in last 


the heavy industries 


month's slight upturn im consumer 


payments—which comprise 


imcome 


wages, salaries, dividends, interest, 
profits, and all other forms of spend- 
able receipts. With payrolls expand- 
ing in the capital goods industries, it 


follows that workers will feel better 





about spending and this should as 


sert itself in an upu ard pull on de 
partment store sales (which, as the 
hawe heen dec lin 


Result The 


shoes. cotton 


chart above shows, 
Dece mber) 
clothing, 


since 
of 
cloth. textiles, and so on, ought ulti 


ing 
output 


mately to turn around, thus helping 
to broaden the recovery. Department 
therefore, constitute a 


store sales, 


good indicator to watch 











14 Business Week -] 


caused prospective home builders to call t ion reached the highest level since willingness of private 


off commitments he figures were first compiled in 19382 work, and it all fits 
And the strength in construction goes —$217,000,000, constituting two-thirds prospect for expansi« 
far beyond residential building. Factory — of the total of $329,000,000, In contrast, the expansion is virtually 
and commercial building contracts at this time last vear, construction under written by the government 
awarded continued to enlarge their gains — private ownership amounted to only 54° So unless you can feel sure 
as compared with 1939; furthermore, pri of total contracts awarded, and publicly — resistance in Europe will « 
' 


vate capital is bearing the brunt of the financed projects to 46° uuld be unwise to discoun 


burden. In May, privately-financed con This signifies, of course, an increased _ re ‘ry too sharply. 





—_ Regional Business Outlook 
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" | i wR M le / 
Eiveciend ) . 4 Washin ore Roe 
we Huntington a, ] 
Wheel, ing? Pp ae oa R stl 7 


ic — - = : = — 


e Charlotte } Minneapo!s 2 ‘ 
- fe sie Sioux False 


por 2.028 


CLEVELAND— Now its the time when re Ricuaonp—Operations in this dis Ewin crrimes—People in this R 
tail sales in this district ought to ex trict’s major manufacturing industry district are much more cor 
pand, Offsetting the drop in the stock cotton textiles—have declined more about what happens to farn 
market, the rise in the steel rate— than seasonally in the past month than to the steel rate. And the 


from 55° of capacity to 85% in two Weakness in raw cotton prices has declines in wheat have more th 
months—has restored confidence as merely aggravated the weakness in de- weighed the mild stimulus to 1 
well as employment, and consumers mand for cloth. And the suspected manufacturing, and the tourist 
here are again opening their purse overstocking by middlemen has led to — derived from the upturn in tl 
strings the predicted tapering off in schedules — tion’s industrial activity 

Sharpest impact will be in the Pitts- (Bu Marl 40,p14). This spring, farmers increase 
burgh-eastern Ohio area. There the plantings when the grain was q 
steel mills and coal mines are closely Modest Ordnance Demand above a dollar. Favorable we 
concentrated and carry greatest weight Military orders for cotton goods are helped, and the crop now is est 
over the retail counter. Elsewhere in not likely to provide an important vol at approximately 175,000,000 
Ohio, where machine tools, machine ume of business. Indeed, this area is about 20°62 more than the 1939 
shop, electrical equipment, auto parts, not apt to fall heir to any big amount — vest. After that good start, ho 
and aircraft supply manufactures are of U.S. or Allied buying. Of course, — the sharp drop in quotations, folk 
predominant, business has held at high — steel output at Sparrows Pt., Md., has — the successful military thrust 
levels since last fall. Hence, both the — been directly stimulated, and coal pro- | Flanders, wiped out a paper prof 
spring decline and the current up- duction in West Virginia has risen in some $35,000,000. Even so, cas 
swing in business have not exerted as response to the expanding require-  ceipts this year should exceed 
great an influence on payrolls ments of the the steel industry. Also, by 20° 

along the Virginia coast and elsewhere, 
along the Virginia coast and elsewher Resorts Get Lift 

Expansion in the metal-working in- activity, and other military prepara- Although the possibility of a se 
dustries is being held back by lack of — tions will boost employment and pay- tional year in wheat has now d 
capacity. Contracts for factory addi- rolls; but these gains will not bulk _ peared with the dollar quotation 
tions are increasing and building engi- large in income totals here. stock and dairy marketings have | 
neers are busy. Another bottleneck is Possibly the chief beneficiary of the running somewhat better than 
the shortage of skilled machinists and — defense program will be metropolitan year. As a result of the Euroy 
die makers. Moves for extending labor Washington. In the coming months, war and improved industrial activ 
training facilities have been made in government payrolls probably will in the populous communities of 
this city and the Dayton-Cincinnati rise, and hotel and tourist trade should Chicago area, tourist trade prob: 
district. gain from the large influx of business’ will expand in such Minnesota res 

far this vear, farm income has men. areas as those around Brainerd, Al 

been running about 5°) ahead of last Retail sales in the Carolinas con- andria, Bemidji and the north shor 
year, both in Ohio and eastern Ken tinue ahead of the average district Lake Superior, and in Hayward a: 
tucky Above-normal spring rainfall gain over 19389. But tobacco income Eagle River, Wisconsin. 
not only has raised prospective wheat, prospects are unpromising (BW- Big gun of the district is mini 
corn, and feed crop yields but also has May1/8’40,p14), and now cotton tex Every rise in the steel rate emphas 
improved pastures. With prices of _ tile payrolls are falling. Unless there the need for iron ore from Mes 
most agricultural products running at is a reversal in either of these domi (BW—May18°40,p48). Around Bu 


. . . —_-s , ! > 
Plant Expansion Under Way new air bases, increased shipbuilding 


or higher than a year ago, farm income nant sources of income, trade activity and Helena, Mont., copper product 
will probably continue to hold well in the Carolinas may tend to lag by is up with prices, and operations ; 
above 1939 levels. autumn. running some 50% ahead of 1939. 


The Regional Outlook surveys each week three of the twelve business areas of the country. 
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rON (Business Wee i Bureau) - - 
Nazis at Paris and the 

Fra e’s back the 
W,shington is reminiscent of 
Vorld War Days 


speedy organization of the National 





Fase ists 





tempo in 
NRA and 


Already ste pped up by 


door. 







nse Commission and the attempt of 





us (Administration leaders to shoo 


eress out of the trenches on ¢ apitol 






by June 22, the tension rose to a new 
with Mussolini's 
sevelt’s “Stop Hitler” attitude 
The President’s call for a 
iterial aid to the Allies and prepara 





declaration and 





“speed up” 







f our own national defense left a 
se of expectancy. It would be almost 
to say that nobody here will be 





tly surprised if Roosevelt soon de- 





es a full national emergency. Psycho- 
ally at least, that would put Wash- 
ist fall’s dec 


emergency” 








vton on a war footing. L: 
m of a 
commonly regarded as a misnomer 





“limited has 






t left many loose ends 
Boosted to $5,000,000,000-plus 
money for 


led by Roosevelt as plenty for the 





this 


defense is 





voted 


ex, the 






e being. The job is to get production 
re's no real doubt that the Stettinius- 
knudsen combination has been given a 
but 


they are 







hand it’s equally noteworthy 





not throwing their weight 






lax-Overhauling Idea Persists 





\rmy and Navy planning and procure 





t officials like the cooperative stance 
Both are 


ganizing executive staffs and handling 





e big industrial executives 






who want to 
where they fit in the 
Highlight of the week was the report of 


ns of business callers 





program 





rl’s plans for airplane engine produc 

projected by Edsel Ford’s confer 
es with Knudsen. Other 
ups which conferred with the Knud- 





industrial 






Stettinius organization, either for the 





pose of offering their cooperation or 





ally to coordinate their production 





lities for the output of armament in- 






led steel, manganese, railroad, tele- 
one, drugs, food products 
Only the tax angle of defense directly 





| business as a whole. The House 
wrving $1,004,000,000 in increased 


nay 





be all that will materialize 





House proposes, the Senate dis 





wses. Chairman Harrison of the Senate 





Finance Committee would prefer, in ac- 
ith White House wishes, to wait 
1¢ next session, either in the fall 






next spring, for a general overhauling 


Washington: Almost a War Capital 


Defense activities give city an aspect recalling 


1917-18, or the NRA days. Administrative accent is on 
production, while Congress rushes through tax program. 


involving the ticklish issues of excess 


taxation and amortization § of 
built Harrison 
takes his stand on the assertion that “we 
History 
the time is never ripe for coming to g 
with this inpleasant tax problem until 
too late, but La Follette, Townsend 
other outspoken Senators may keep the 
ball ' 
spreading sentiment among Democrats as 
as Republicans on Capitol Hill in 


favor of staying on the job with at most 


profits 


! 
plant for war purposes 


that 


are not at war vet ‘a shows tha 


1p)s 
ana 


rolling now. They are aided by 


well 
a 30-day recess for the conventions 

The House pushed its tax bill over the 
billion mark by a I the 


corporat ion 
O00 000 


ime rease in 


tax schedule—adding 877 


and by stepping up the indi 
vidual surtax schedule to add $277,000, 
000. The latter is coupled with a broad 


ening of the income tax base, reducing 
exemptions for married persons to $2,000 
The Cor 
tax start at 
on $5,000 of net and climb to 19° 

The 
the 


with progressive in 
$90,000 


and for single persons to S800 


poration schedule would 


above $25,000, individual surtax 


would boost rate from 5° to 


$6,000 


lev \ 
oc) on net 
creases in rates to 56°) on net, 
but with no change in present rates on 
incomes over that figure. The 10 per cent 
supertax on individual and corporate in 
comes, which was the original proposal 
plus numerous excise tax increases, would 


vield about $650,000,000, 









contracts without advertising or compet 
tive bid | ng tor na ’ i 1 eT 
equipment, and to take prio 

other del verTries for ~( ‘ il 

side the United States Phe President 
also will bye rullhor ead ft ( ta or reo 
hibit export ofl n tary equipment 
munitions, mac ery tools ad ile 
rials necessary il na liacturing il 
servicing them Practica speak 
however, our own nat na holes I 
is subordinated to the exigencies of thre 
Allies and noisy opposition in Co 

to the Pres lent’s cle man on ’ 
solete” planes and munitions quickly 
collapse i when NI sso cust thre ( 


Far-Reaching Powers Given 


The Secretary of War will be empow 
ered to purchase land, build plants, and 
manufacture military equipment, mun 
tions, and any and all kinds of supplies 
necessary for national defense An at 
tempt to hedge suc broad auth ty 
failed when the senate rejected in 
amendment by Danaher of Connecticut 


to confine government manufacture to 


critical supplies 
that the 


WPA pro 


nto the ke fense 


Indications yram 


would be rapidly drawn 


picture became obvik is this week vhet 
priority was given to a list of 73 WPA 
projects at navy vards, military reserva 
tions, and civil airports These projects 
will cost the federal government over 


$27,000,000, supplemented by 38,000,000 


which local sponsors apparently are will 
ing to contribute \ large portion of 
WPA’s billion dollar appropriation for 
the next fiscal vear will go to airport and 
lighway construction mv case 





This 


One Means Business 











One of 
defense rolls off the production line 


329 aght tanks for national 


at American Car & Foundry Co. All 








told they wiil cost $6,000,000. Bald- 


win Locomotive Works has a small 


educational order for similar units. 











Mare Nostrum Joins the Blackout 


Italy’s war entry shuts off 5% of U. S. exports, 
7% of imports; hits six American ship lines. Biggest loss 


is in sales of autos, machines, 


PortTUGAL is sometimes called the “bal- 
cony - = Europe, projecting as it does 
far out into the Atlantic from that clut 
tered place which Europeans call home 
Yet, this balcony, and the bit of Spain 
which also fronts on the Atlantic, were all 
that was left of Europe this week for 
Americans to trade with freely. Italy’s 
the Mediter- 


nostrum) to 


into the war closed 
ranean (Il Duce’s 
Americans and to American shipping. 
After nine months of war, but particu- 
larly after the shocks and surprises of the 
last month, American business accepted 


entry 
mare 


quietly the news of Italy’s entry into the 
Many weeks of threats and post 
Although 


Ww idespread re 


war 
ponements had paved the way 
the reflected 
sentment when he referred to the attack 
as a thrust in the back, busi- 


President 


on France 
ness was concerned more soberly with in- 
terpreting the long-range effects on the 
outcome of the war and on the American 
economy 

Actually, extension of the war to the 
Mediterranean, with the immediate ban 
on American shipping, involves less than 
5% of American exports and a bare 7% 
of our imports. Italy is our only really 
big export market that is lost. Our sales 
to Mussolini’s empire last vear amounted 
to nearly $60,000,000, while we 
$40,000,000 from the Italians 


The Spanish market is our next strong- 


bought 


hold, though it is much smaller and not 
vet completely cut off, for we can deliver 
in our own ships to Spain’s Atlantic ports 

Cadiz, Vigo, Coruna, Santander, and 
Bilbao Mussolini 
into the war. Of course, Spain’s biggest 
Barcelona 


unless drags Franco 


port is inside the new black- 


out zone. 


American Shipments Suffer 

After Italy and Spain, our only other 
really important Mediterranean markets 
have Egypt, Turkey, Palestine, 
Greece, Rumania, and Switzerland, which 
has recently been served almost entirely 


been 


by way of Genoa. Biggest loss of business 
will be in our sales of automobiles and 
machinery, with farm products a close 
second. Italy’s biggest purchases in the 
United States in recent years have been 
cotton, oil, and scrap iron. 

Six American shipping lines are hit by 
spread of the war. Biggest is the Ameri- 
can Export Lines, whose 26 ships have 
maintained a regular passenger and cargo 
service from the Atlantic coast to Medi- 
terranean and Black Sea ports stretching 
from Tangiers, outside Gibraltar, to Con- 


and farm products. 


stanza and Odessa beyond the Darda 
nelles. The American Presidents Line will 
its round-the 
world boats around Capetown. Three 
freight services—Lykes Brothers, Water- 
man, and the Isthmian Line 
pected to shift to the same longer route 
The United States Lines will simply dis- 
not 


be forced again to route 


are e€X- 


continue the temporary (and 
profitable) service which has been main- 
tained New York and 
Our shipments of goods to and from the 
whole Mediterranean area—like the rest 
of Europe—has already become depend- 


very 


between Genoa. 


ent on foreign shipping lines. 

A number of vital imports originate in 
the blacked-out region. Of Washington's 
strategic materials (BW—June8’40,p51) , 
mercury, chromium, and manga- 
nese from this Italy 
Spain have a virtual world monopoly on 


three 


come area. and 


mercury; the world’s richest developed 
manganese mines are in the Soviet Union 
near the Black Sea; Greece and Turkey 


For two months the staff of the De- 
partment of State worked overtime 
advising the President on how to 
keep Italy out of the war. Now that 
Italy is in, the staff is working over- 
time trying to find an answer to the 
foreign trade dilemma posed by the 
closing of the United States’ last im- 
portant free trading area in Europe 
that reached through the Mediter- 


Business V eek: . Jur f 


both supply chrome ore, tho 
tant 
from 


supplies reach the U1 
South Africa the | 
The most important year-t 


and 


ports from this region on a | 
mercial basis are tobacco (f1 
and Greece), long-staple cot 
Egypt), cork (from Spain and 
and olive oil (from Italy and > 


Gambling on Quick Issuc 


The long-term effects of It 
into the war can only be 
Unless Italy’s navy and air 
break the British blockade at 
or Suez, Mussolini 
from nearly three-quarters of 


cut 


supplies of raw materials. At 
reserve stock of ordinary ind 
plies can’t last more than tw 
Germans themselves admitted 
(page 53) that Italy will quick 
unless the 


works 


a military liability 


on France and Britain 
to schedule 

For the moment, of course, M 
strength wi" be an 
shutting off Fy 
the \ 


off 


military 
factor. for. by 
British 


ranean, 


shipping through 
Italy 


oil sources, 


cuts France 


biggest Syria and | 
Britain 
the oil and other Balkan produ 


bought to keep them away | 


is prevented from hau 


many 





ranean. Talking the problem 


Hr 


with Secretary of State Cordell H] 


starting at his left, are Under S 


tary of State Sumner Welles, A 
Ado 


tant Secretary of State 
Berle, Jr., Legal Adviser Gre 
Hackworth, 


Assistant Secreta 


State Henry F. Grady, Assistant 


retary of State Breckinridge 
and Counselor R. Walton Mo 
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ho 
‘ni . 
. ip . 
- Tue Securities and Exchange Com- 
p mission this week made the first con- 
fron: 7 crete and significant statement ever 
ot issued about enforcement of the 
id] death sentence” in the utility hold- 
ds ing company law. The SEC said, 
through one of its subalterns (it may 
sue still be a trial balloon), that geo- 
Ita graphical integration means disinte- 
run gration of all the big public utility 
ir systems. 
at The official attitude—it couldn’t 
have been stated even experimentally 
f without the commission’s approval— 
\t was brought out by Frank Field, a 
lus lawyer in the utility division, in an 
W open hearing on the status of Cities 
dt Service Power & Light Co. He said 
ck! it might be possible for the company 
° to establish that its Rocky Mountain 
s properties (mainly in Colorado) con- 
stituted an integrated property. Per- 
M haps it would be able to establish 
ria the same for its properties in north- 
Fri western Ohio. 
e M Then the bombshell. Mr. Field 
ff said that the company might elect 
1 Ty to retain one or the other of the inte- 
ulin grated properties, but not both. If 
lua the SEC is committed to that prin- 
from | ciple, it has decided upon regulation 






as drastic as anything envisioned by 
| the utilities at any time since the law 






Integration Defined: It’s Disintegration 


was added to the books five years 
ago. It would mean that every single 
one of the nine holding companies 
called upon to present integration 
plans would have to cut loose many 
if not most of its properties 


maps of the systems, BW - 


{see 
May 
25°40 p24). 

Since requested to take such ac 
tion by United Gas Improvement, 
the SEC has promised to issue ten- 
tative integration plans for several of 
the holding company systems. Inas- 
much as all such plans will be tenta 
tive, lacking the force of orders, they 
taken into court 
they won’t deprive the holding com- 
panies of any rights or properties. 
Likewise, Mr. Field’s thoughts about 
Cities Service weren't 
orders. 

In making “suggestions,” the SEC 
is sticking to its longstanding strat 


can't be because 


properties 


egy, which is pretty conclusively one 
of worrying the holding company 
systems into compliance with pro- 
posals. 

The utility executive, confronted 
with this policy of “suggestions,” has 
felt: “I’m damned if I do, and I'm 
damned if I don’t.” And the SEC is 
just waiting for one of them to say 


“T'll be damned if I will.” 













\FTER A DECADE OF WRANGLING about a 
wide variety of proposals—each one more 






intricate than its predecessor—the coun- 





try’s two largest cities seemed at last 
this week to have solved the vexing prob- 
lem of how to achieve rapid transit unifi- 
cation. The last step in New York came 
at one minute before midnight Tuesday 
when the Interborough Rapid Transit 
Co. formally passed to the city. In Chi- 
cago, it seemed certain that approval of 
all parties would be forthcoming if the 
city council could get together on an ac- 
ceptable franchise ordinance—and the 



















‘m over @§ council, after 13 years of bickering, at 
ell H last is believed to be ready. 
8 The problem has been solved in New 
York—if indeed municipal ownership can 
*, Ass be accepted as the solution—by the city 
dol) A.J taking over all the privately-owned prop- 
reer HH. @ erties and uniting them with its own “in- 
tar dependent” system. That involved pay- 
ae & ment of approximately $175,000,000 for 
to the Brooklyn-Manhattan Transit proper- 





tes, acquired formally on June 1, and 








Two Cities Make Transit History 


New York and Chicago seem to have solved 
problem of unification, the former with public owner- 
ship, the latter with pay-own-way plan. 


151,000,000 for the I.R.T. system, taken 
over this week 

Chicago's approach to unification has 
been quite different from that of New 
York and other major cities. In the 
Windy City the idea has been that the 
transit their 
way and, in addition, give the city some- 


operators must pay own 
thing for the privilege of running their 
cars on, over, and under the streets. 

Of passengers in public conveyances, 
77% of Chicagoans ride in surface cars at 
7¢, 17% on the Elevated at 10¢, and 6% 
in motor coaches at 10¢. Successive gen- 
erations of aldermen have been elected 
on promises to merge the systems, pro- 
vide universal transfers free. But prom- 
ises haven't held up in the face of knotty 
problems involved. 

The motor coach company is a sweetly 
profitable property owned by the Hertz 
interests. The “L” has been bankrupt 
for years, shows no signs of being able to 
earn its operating costs and taxes. Chi- 
cago Surface Lines took a friendly re- 











ceivership jump in 1927 when 
franchises expired and all their bonds 
came due with refunding impossible du 


to lack of But the surface 


solvent im every other 


franchises 
lines are enough 
respect; the \ have paid all first-mortgage 
have pari off 
total out 


Ooo 000 


interest punctually and 
enough to reduce t he 


standing from $91,000,000 to 87 


bonds 


The surface lines always have wanted 
They didn’t want the “L” 
sapping at their earnings, and they didn't 


to go it alone. 


want to pay the price for the motor coach 
lines. But Mayor Kelly kept saying, “No 
Phat put it up 
to everyone to make concessions 


unification, no franchise.” 


Orders for Equipment-Makers 


and the 


Early last year the “L” sur- 
face lines agreed to a merger plan Ever 


since, negotiators appointed by the fed 
eral court have been horse-trading with 
bondholders’ protective committees and 
the city council. Out of this comes a spe 


cific agreement on major points for a 
new franchise requiring the company to 
pay the city from 1% to 3¢% 


S600 000 to S2.000.000 a 


of £TOss Trey 
enues year 
depending on earnings 

Another point in the accord, and one 
which promises to give equipment makers 
a nice lot of business, stipulate s eX 
penditures of 860,000,000 in the first 
three years and another $42,000,000 over 
First orde 
for some 500 lightweight, 
through the 


the succeeding five rs would be 


high-strength 


alloy cars to travel tubes 
now being driven under downtown streets 


Also 


would be provided with block 


end on their elevated continuations 
the “L” 
signals and automatic trip equipment, 
along with a bagful of incidentals 

For its surface operations, the con 
pany would immediately order 1,000 new 
street cars and 500 new motor buses, co 
verting a quarter of street car mileage 
to bus operation At the end of 1) 
three-year program, the company would 
order another 500 elevated-subway cars 


and 1,000 street cars or buses 


RFC Will Have to Help 

Assents to this plan will be had with 
out argument from securities holders, the 
federal court, the Illinois Commerce 
Commission, and the Public Works Ad 
ministration unless the city council slips 
The 
whole deal then would hinge on a loan 
of $25,000,000 or a bit from the 
Reconstruction Finance Corp. No for- 
mal application has been made for the 


some jokers into the new franchise 


more 


loan, but preliminary discussions indicate 
that it is in the bag if all the other parties 
carry out the plan. 

PWA, which has earmarked $18,000, 
000 to build the subway and has put up 
only $5,000,000, has a hammer-lock on 
the city fathers. Not only can the lend 
ing agency hold up the additional funds 
but it can hold up the city’s own subway 
money. This it threatens to do if the 
aldermen don’t pass a workable franchise 
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AN IDEA 
BECOMES A REALITY + - 


In your ofiice—as in nearly every office—almost every department 


Ideas Are Worth Money! 


A recent analysis revealed that the tech- 
nical knowledge and assistance of a 
single Burroughs representative had 
enabled a few department heads and 
supervisors to save tor their employers 
a total of $253,500 annually in the cost 
of accounting and statistics. 

This amount is the equivalent of a net 
profit of 5% on a gross sales volume of 
more than fve million dollars! 


head and supervisor has at least one idea which, if wisely devel- 
oped, might reduce certain office costs immediately. 

To help your business profit from these ideas, Burroughs representa- 
tives offer their experience and technical knowledge of machines, 
applications and procedures for lowering office costs or meeting 
changing business conditions. 

As our representative counsels with yours, they discuss possibilities, 
evolve a solution, estimate the savings for your consideration—and 


another good idea becomes a reality. 


Eager to capitalize an idea? Call Burroughs—there’s no obligation. 


BURROUGHS ADDING MACHINE COMPANY, DETROIT, MICHIGAN 


jodays Burroughs 


DOES THE WORK IN LESS TIME—WITH LESS EFFORT—AT LESS COST 
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In the Southwest and on the 


courts have prospere d greatly 


Pacific 


Like Casa Linda in Gal 


Coast, tourist lup, N 


America Takes to the Motor Court 


Tourist camps become big business—and in the 


grand manner, complete with new comforts and conven- 
iences. Will gross $300,000,000 this year. 


American hotel oper 
National Hotel Week 


with one eve cocked happily at the best 


Last WEEK, when 
ators celebrated 


business prospects they've looked forward 
to in ten long, lean vears (BW—Juns' 40, 
pel), most of them were keeping the 
other eve on the Banquo’s ghost at their 
Hotelmen 


know that if their business never gets 


feast—the auto court industry 


ack to where it was in the golden twen 
ties, America’s 20,000 auto courts will be 
esponsible. 

Today's thriving auto court industry 
springs from the lowliest of low begin 


ngs, dates back a quarter of a century 


some forgotten farmer who _ first 


ANOC ked a couple of spare chicken coops 


together, added an iron bedstead and 
straw mattress from the attic, and hung 
it a shingle, “Tourists Accommodated.” 


a half 


Earliest camp actually on record 


was put up im 1915 
Arizona, to take 


become a 


dozen board sha ks 
by the town of Douglas, 
care of motorists who had 
nuisance to its citizenry 

To a good many people who don’t get 
around much on the nation’s highways, 
particularly to a good many Easterners, 
an auto court is still a tourist camp, and 
a tourist camp is still what it was 25 
vears ago—a collection of squalid shacks, 
offering cheap accommodations to large 
families in little cars. It isn’t generally 
realized that the auto courts have become 
big business—and in the grand manner, 
complete with tiled baths, stall showers, 
innerspring mattresses, and room service 
That some of them, such as the Coronado 
Courts at Galveston, cost as much as 
$350,000 to build 
being built at the rate of 800 a vear. That 


the “take” of the whole industry 


That new courts are 


is @X 


M.. many nare 


highway hotels 


become 


second stories, dining rooms, and curio shops 


pected to exceed 8300,000,000 this vea 


hat according to madustryv estimates 


the average tourist court translated 


68°, of its gross into profit im 1958 
which compares with a 1 figure fo 
the hotel industry) and earned 12.5 
an average investment of 855.025 
The auto courts have flouris! 


handsomely along the transcontinental 
highwavs—U. S. 30, 40, 50, 60, and 66 
routes of 


99 and 101 


and along the north-south 
l and ll ith the East 
in the West. In California 


round tourist makes a heavs 


coasts 
where a vea 
tract 
vestment profitable, they have attained 
the ultimate perfection of swimming pools 
and air-conditioning. Throughout the er 
tire Southwest, where it is a long jump 
between cities, 


and a dry one 
structures can be found on the outskirts 


of almost every little town 


Providing Sales Opportunities 


Po producers of building construct 
materials, linen, plumbing fixtures, furn 
ture, and electrical equipment the auto 
courts represent a new and steadily grow 
ing market. Their total 
furniture runs to about $50,000,000 and 


mvestment im 


in plumbing and bath fixtures about 337 














Tiled bathrooms and tastefully decorated bedrooms, 
complete with telephones and carpets, are becoming the 
rule, rather than the exception, in the 20,000 U.S. auto 


courts—which 


represent a lucrative market for sup- 


equipment. 


$50 000 


pliers of plumbing, 


furniture, linen, and electrical 


Tourist Court Journal recommends that no 
court be built today at an initial cost of less than 


Radio market is almost untapped 








EST 


UKPRISES EVEN EWGIMEERS 


V3 AS MANY PARTS 
Va THE PRICE 
3 FASTENERS IN 1 


— 


Desk Type Plier Type lacker 
Typifies Bostitch Engineering applied to 
simple and complex fastening problems 
alike 16 parts ... jackknife size. 
saves desk space ... does all the work of 
capacity 50 sheets 16 lb 


only 


larger tasteners 
bond short stroke speeds work 

Nearly every industry uses Bostitch stapling 
and stitching to fasten paper, wood, cloth, 
metal, instead of nailing, glueing, taping, 
welding. Reduces costs—is safer, securer, 


Seven-Eighty-Two ... 782 
models allow you to select the right ma- 
chine... and to progress economically from 
the simplest to the largest because of lib- 
eral trade-in, budget, and rental policies. 


easy-to-operate 


Three Hundred...Over 400 representatives, 
specializing exclusively on fastening prob- 
lems, and 18 research engineers will help 
you adapt Bostitch machines and methods 
to your needs. Send samples or write for 
information, 


BOSTITCH 
TUM MILLE 


STAPLING - STITCHING - TACKING 


= ee ee ee ee ee ee ee eee ee eee 
BOSTITCH, $0 Division St., East Greenwich, R.I 
Bostitch - Canada, Led., Montreal 


Thev use 560,000 beds and mat 


tresses 108.200) of 


10.000 air 


000,000 
them innerspring) 
245.000 


So at 


conditioning units, 


gas stoves, and over 100,000 fans 
tractive are sales opportunities that such 
(mat 


big suppliers as Simmons Co 


tresses) are creating special divisions to 


service the auto courts. Almost untapped 


is the market for radios: which have been 


installed in only 8% of all auto courts 


Industry Resents Charges 
Like 


thriving 


every other business, even the 


tourist court industry has its 
Biggest 


widely-circulated rumor that the major 


troubles one at present is the 


ity of auto courts are hotbeds of crime, 
degenerates, and 


G Man 


starting this trouble with 


harboring prostitutes 


fugitives from justice Hoover 


gets credit for 


an article last February in which he 


dubbed the tourist camp a new home of 


‘disease, bribery, corruption, crookedness, 


white slavery, thievery, and mur 


der.” According to Hoover 


flourished in the auto courts because they 


rape, 


crime has 


outside city limits and ex 
municipal 


! 
are usually 


empt from jurisdiction and 


police rVision 

What the 
ticularly 
Hoover 


exception for 


sup 
motor court industry par 
fact that 


critics make an 


resents is the even 


when and other 


reputable camps, they 
only in’ hundreds 
The Tourist ¢ ourt 
. official organ of the International 
Court 2 024 
affiliates, estimates the 
class courts at 5,000, of 
Phis tallies with 
the judgment of the American Automo 
hile 3.200 out of 
the 9,600 courts it has inspected as ac- 


Around 1,000 of them—A.A.A. 


are unreservedly recommended. 


count these camps 
rather than thousands 
Journa 


Motor 


members 


Association with its 
and 
number of first 


which 1,000 are de luxe 
Association, which lists 


ceptable 
affiliates 
Phe 


aroused by reports that hotels are circu- 


entire tourist court industry is 


lating copies of the Hoover broadside, 


A shady lawn where “folks” can relax is tie biggest 
Like the Hermosa at Carlsbad, N. M., most courts have 


auto courts 


ages alongside the cabins. 


Bu Siess H eek 


June 


handing reprints to departing g 
their bills. Because the better 
lieve their position ts too se¢ 
seriously shaken, the Tourist ¢ 
nal has itself wit! 
out that the FBI has been kn: 
its man in hotel rooms also 
Several hotels t 


the idea of actively combating t 


contented 


vears ago, 
court menace. A report on to 
by Frank Zimmerman 
for oil and supply company out 
at the 


free la 


submitted to hotel men 


tion’s annual convention in 19 


merman’s report, probably 


thoroughgoing ever made, liste 


auto camps, with 166.062 


like J Edgat Hoover 


man highlighted juicy instances 


though, 


which harbored criminals 


j 


which customarily turned 


luggage 


able tourists with 


profitable “couple trade, 


cases of first-class courts 


and got, as high as $9 a nigh 
from tourists who formerly 


hotels’ customers 


Aided by That “Ill Wind” 
While the 


; 


automobile vet 


for creating the motor court 

was the depression which ma 
booming business it is today. W 
times hut. tourists gravitated nat 
its lower prices and greater info 


Not did the 


place to sleep, they did away 


only courts offer i 
extras as garage bills, and tips 

cause much of the depression tore 
had 


service, i 


been accustomed to first-class 


standard was s 


new mdustry 


Price remains the tourist co 


selling pot, but convenience 


have also plaved their role. Si 


courts are usually on the outs 
have 


Mais 


doesn't 
to find a 


motorist 
trafh 


town, a 


downtown 





drawing card of » 
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CARRIER SELF-CONTAINED 
WEATHERMAKER 
7 sizes provide cool comfort and cool 
profits for every size of store 
1 Money saving sub-cooling 
2 Separate motor cooling 
3 Extra large filter area 
4 More cooling effect 
5 Flexibility of location 
6 Working parts easily accessible 
7 Simple operation, quick 
adjustment 
8 Water economy 
9 Sound proofed for quiet 
10 Smart, easy-to-clean styling 
11 Performs all air conditioning 
functions 















12 Direct connected motor and 
compressor 

13 Compact—takes little floor 
space 

14 Easily installed or moved 

15 Provides for year ‘round comfort 

16 Carrier engineered, made 
and tested 

17 Carrier service available 
everywhere 














... With 17 


Quality 









Air Conditioning Features 


NTERPRETED in terms of what they 
mean to you, the quality features of the 
Weathermaker spell more comfort, greater 
dependability, a better investment .. . 


mean profitable air conditioning. 


* Sub-cooling — the extra capacity built 
into a Carrier Weathermaker 


for customer-comfort 


means you 
get more cooling 
even on the hottest day, without increased 
power and operating costs. 

*® Extra large filters mean cleaner air. 
And that means lower cleaning costs in 
your store, less merchandise soilage, 

* Ease of installation is important too. 
No structural changes are necessary. If you 
ever move your business the Carrier 
Weathermaker moves with you—easily. 


In addition to cooling and cleaning the 
air, the Carrier Weathermaker removes 
excess moisture and provides gentle, draft- 
free circulation. All its functions are per- 
formed in one cabinet. 

Appearance, compact size, performance, 
every other Carrier feature is a 
for each helps to make 


ex onomy 
profit feature too 





AIR cONDITIONING’s, PAGE Miennl 


your air conditioning inve 


ger returns. Carrier Engines 


by 38 vears of air condition 


vet it costs 


Call your Carrier Repres« 


He's listed in your classifi 


And remember when vou 


call air « 





stment pay | 


ring ts bach 


lng experiences 


you nothing extra 


ntative toda 


ed phone book 


ill Carrier 


onditioning by its first name 





Carrier Corporation 
Syracuse, N 
B eather Makers t rf 


Please send me 
Self-Contained W cathe aher 


Name 


tompan?T 





Desk Sew 


In Canada: 30 Bloor St. W ext, Toronto, Ont 


non Ca 

















How 


Mickey Mouse 
joined our family 














¢ “Plastic dishes with pictures 
of Mickey Mouse—how in the world 
did Westinghouse get into that 
line?” asked a buyer. Well, it’s an 
odd story, showing how the logic 
of production sometimes leads to 
surprising answers. 


* Among the many electrical 
products that we make are the out- 
lets, switches, plugs, fuses and other 
little connections needed in a wir- 
ing system. They are known as 
Bryant and Hemco wiring devices, 
and are made in our factory in 
Bridgeport. In 1928, when the 
amazing possibilities of plastics were 
startling industry, we took over a 
nearby plastics plant to mould these 
various devices. 


¢ The capacity of this plant 
was greater than our needs, so we 
either had to cut it down or find 
new uses for plastics. About that 
time, scientists created new plastics 
in vivid, rainbow colors—marvel- 
ously suited to tableware, toys, 
smokers’ fittings and hundreds of 
such things. It seemed a long jump 
from dynamos and motors, but we 
had the plant and the plastics, so 
we plunged into the new field. 


* Famous designers went to 
work — skilled tool makers made 


hundreds of new dies — we hired 
salesmen who knew dishes and tum- 
blers rather than switches and plugs 
—and almost before we knew it, had 
an important new business on 
our hands. 


© Our first big hit was with chil- 
dren. They were delighted with 
fascinating dishes decorated with 
pictures of Mickey Mouse, Snow 
White, and other lovable people 
who live in story books. We have 
sold millions of dishes glorifying 
Mickey and his gang! And millions 
of gaily colored spoons, plates, tum- 
blers and kitchenware, all identified 
by the well known names they bear 
—Hemcoware or Safetyware. That 
ashtray on your desk, the plastic 
housing of your new electric razor 
or the beautiful plastic cabinet of 
your bedside radio—they probably 
are all of our make. 


* Today, this plastics plant is 
busy with orders from chain and 
department stores from all over the 
country... from sales organizations 
who use these products for premi- 
ums and novelties...and from man- 
ufacturers who are using plastic 
parts in their products. 


* Tous Westinghouse people, 
trained as we are to do years of 
research before launching a new 
electrical product, this overnight 
success that seems almost to have 
come out of the air, is startling and 
refreshing. Actually, of course, it 
did take a lot of planning and good 
team work—but still, it’s fun to look 
back and see how Mickey Mouse 
came to join the Westinghouse 
family. 
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| parking space. If the auto co 


wants to use his car in the 

go back to it for more luggag 
ways handy—usually parked ri 
Finally, tou 
patrons are spared the embarr: 


side his cabin. 
trooping, tired and dusty, into 
lobby. 

For tourists who plan a sta 
for those who want to econom 
or make up the baby’s fon 
majority of courts have cooking 
in about 10% of their units. | 
courts have thought up such » 
cool lemonade for new arrivals, « 
doughnuts, with the complime: 
management, at five in the m« 
the driver who believes in 
early start. The green lawns a 
trees and the absence of downt: 
noise have a lot to do with br 
the trade 


Balance of Trade Shifts 


Proof that price is not the aut 
only drawing card is the fact t! 


| of the best ones today ask hotel 


and get them. In a survey of its : 
ship, the A.A.A. found that in 19 
used hotels when traveling, 12.5‘ 
ized motor courts or camps, an 
looked for tourist homes. In 19 
percentage using courts had ju 
26%, while hotel patronage had «i: 
to 46% 
The auto courts have created 
travel etiquette. In hotels, the 
and father registers for his party 
is assigned a room, sight unseen. | 
auto court, it’s more likely to 
woman who makes the arrangemen! 
ing from cabin to cabin, feeling 
tresses and investigating plumbin; 
Actually, the auto court repres ' 
more than a different mode of accom Lo-o 
dation. It stands for a new way of ’ 
in tourism—a way that combines « 
ience, inexpensiveness, and infor: 
in a formula that is definitely clicking 


it calls 
supply 


Freight Pooling Urged 


N.Y.C. 
own forwarder 
Pennsylvania promptly opposes. 


plan for 
service: 


offers 
roads’ 


WasHINGTON (Business Week Bur 
Into Senate hearings looking eve: 
to regulation of freight forwarders 
Interstate Commerce Commissio! 
New York Central has injected 
posal for pooling of merchandise fr 
as a means by which the railroads | 
selves could offer complete trans 
tion service, including pickup a: 
livery. 

Revival of the pooling idea, whi: 
put forward several years ago by Jo» 
B. Eastman when he was Transportat 
Coordinator, encountered immedia 
sistance from the Pennsylvania Rail: 


whose revenue from less-than-« 





‘ged 
for 


rvice: 
poses. 
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1S of the tota eve ic ot al 
| lroads from that source 
: P. Healev, New York Central's 
jicitor, insisted that present WHERE 
between railroad |. « and 





















rates and services can " 
even with workable regula 
forwarders inless substantial 
ire made im the tlroads’ own 










of the traffic. Under Healevy’s 


ional railroad-controlled age 





1i3 A MUST 





ilogous to the Railway Express 





would operate ver railroads 











and waterways subject to reg 





carriers 







is common 





Rate Adjustments Considered 







ilsory pooling of Le.l trafhic 
nd in the public *s paving highet 
poorer service, according to 






F. Deasy, Pennsylvania’s operating 






sident, who contended that poo 


ould kill the initiative of individual 









Deasy asserted that the Railway 
ess Agency is a failure and should 

shed 

ake the railroads’ |.c.l. service 






tractive to shipp rs, Walter S 






klin, Pennsylvania’s traffic vice 


informed a Senate Interstate 















ree subcommittee that eastern 
ire actively considering two inno 
vhereby ] a new level of rates 
as “quantity” rates, would be 
viched in between present carload ’ 
rates 2) a large number of 
modities which are of high weight One of the 46 12-blade Sturtevant SBOCP’- equipped 
vy and load economically. but whiel Silentvane Fans used in ventilating the new Queens 
. Midtown Tunnel. The 82 Westinghouse Motors driv- 
rated first or second class, wo ild ing these fans are also = CSE. equipped 
vered to third class. with a cor 











‘shipves. KF HELPS THE 
NEW QUEENS 
Co-op Gets Its Oil MIDTOWN TUNNEL 
New refinery survives what BREATHE 


it = a pro-ration — PPRYt | Sinetinns tn the Well of Ghee wom. 
sl y . Ly : ¢ " » ° ; 
wu ww Coe ee months ahead of schedule, the new 


ding reduction in costs 


































vsuMers Cooperative Association Queens Midtown Tunnel under the 
. : . Phantom drawing showing the twin tubes of the new 
olesale) of North Kansas City, Mo.. East River between Manhattan Is- — Queens Midtown Tunnel underneath the East River 
amed in the co-op world for many land and New York’s Borough of connecting Manhattan Island with the Borough 
’ : —_ : ; 4 S of Queens. The SDL equipped Sturtevant Fane 
Phese include establishment of Queens will be opened for motor traf- provide a complete change of air every 42 seconds 
jant for manufacturing paint, another fic. And Sct Beari , 
2 ic. An F Bearings, on the forty- on a} 
; nce Deltenting i mee 28 2 : , the Pennsylvania Turnpike Tunnels 
ee a oS six Sturtevant Fans and the eighty- abe dence heart The 
eases, and more recently an oil refinery swe Weatinghasse Meters thet dvix take no chances on bearings. bey 
9 : . . » o es fnouse oUor: é ‘ ¢ . 
pipe line (BW—Feb.?'j0,p20). Now | ah a i. B, he! select them solely on the basis of per- 
rem, Wi ieip the tunne eathe. . . 
issociation is reluctantly obliged to them I . eS formance. And this, in the case of 
nother first to its list. It has just Engineers who tackle such jobs as __ the three tunnels mentioned, means 
rged from what it calls the first crude the ventilatingsystemsofthe Lincoln scsi”. Where Per- 








jueeze play ever to be enacted with Tunnel under the Hudson River, the formance is a 


p as the “squeezee latest Queens Midtown Tunnel and MUST so is Sos” 
Mid-Continent oil men sensed trouble 














re for the co-op and its affiliated 4504 







nterests in Januarv when Stanol 





Standard Oil of Indiana) proposed 






extend its gathering pipe line into Ellis 





tooks Counties, where the co-ops 


ped to have a clear field. Within a 






r two after its grandiose dedica 


s world’s first complete co-op oil BALL AND ROLLER BEARINGS i. 


vy was obliged to shut down. Today SKF Industries, Inc., Philadelphia, Pa 


hnery is operating at full capacity 



















HE’S “LOOKING INSIDE” 
STEEL RAILS 


@ He's the chief operator of one of 
the strangest devices ever known to 
man —the detector car that creeps 
over every inch of Erie track, testing 
electrically for internal rail defects. 

Condition of track passing under 
the electric searching unit of this car 
is automatically charted on a record 
tape which unwinds before the oper- 
ator’s eyes. As suspicious spots are 
indicated, an automatic gun shoots 
white paint over the rail. Hand test- 
ing follows. And then come the repair 
crews to replace the rail if internal 


defects are found. 


Interesting, yes...and important as 
one more evidence of the care Erie 
takes to give your freight safe, on- 
time delivery. But remember, when 
all your shipments are speeding east 
or west over Erie’s direct lines, you can 
save money,too! Why not call the Erie 


Agent before your next shipment? 


aie, 


TAKE THE ERIE COMFORT ROUTE 
BETWEEN NEW YORK AND CHICAGO 
No jolts, no jars... you enjoy a 

smoother ride on the Erie. Modern, air- 
conditioned equipment. Served-right, 
priced-right meals. Lowest fares. 


The Cooperative Refinery Assn. o} 


Phillipsburg, Kan.—first consumer 


owned refinery in the U.S.—is all 
lighted up now, hut things looked 
dark last month. The refine ry had 


but C.C_A. officials admit the situation 
was tense and tough for a while 
Phrough its 450 retail affiliates in nine 
midwestern states, C.C.A. distributes ap 
proximately 50,000,000 gallons of refined 
oils annually, The refinery at Phillips 
burg. Kan., and a 70-mile gathering pipe 
line extending south into one of the most 
+} 


promising shallow oil reserves in the na- 
tion were designed to supply approxi 
mately 40° 


‘ 


of the refined oils s 
”« association 
Fearful of a recent pro-ration 
ment to the Kansas oil code whicl 
bitterly but unsuccessfully fought by 
dependent producers and refiners, ( © A 
officials held off construction of their re 
finery until they had received off-the 
record assurances from state officials that 
if necessary, producers connected to the 
co-op pipe line would be favored with 
special allowables in order to keep Kan 
sas’s newest refinery running at full ca 
pacity But when producers who had 
hailed the co-op refinery and pipe line as 
salvation for northern Kansas oil fields 
suddenly switched over to cheer for and 
connect to a co-savior of the same oil 
fields—the Stanolind pipe line—state ofh 
cials were reported to be very sorry but 
the law, they had just discovered, did not 
permit special allowables under any cir 
cumstances for the few operators who 
stayed by the co-ops. Then the fireworks 
started 

Injunction suits were brought against 
several owners of oil wells who continued 
to sell crude to the co-ops The charges 
were that the operators had been pro 
ducing more than their allowables (less 
than 1% of potential production). A 
rumor that the co-op refinery was buying 


Business Heel, 


hardly gone into business 
ficially dedicated May 4 


; 


went out of business 
later, because of pro-ration 


ties which shut off its oi 
oil was scot« hed by 
gator In turn 
Ing action ag 
tion Comumnis 
on the mia 
allowables 
In the meantime 
an ndepencde 
Iron Wien ( 
gasoline, and Sinclau 
s bright stocks to 
v plant in Nort Kansas 
| 1 ; 


ir CUstonie "\ Corrie ! 


oil wells in Ellis and Rook { 


the CO-OP pipe 

Co-op Nanaver 

nounced that 

a 22-mile extension 

serve 69 new wells, bringing 
106, which should assure ample 
the refiner. The construction 
$45,000, which wasn’t contemp 


the original financing plans 


Pressure Gets Results 
What finally turned the trick 


CO-Ops, according to insiders, was 
writing campaign. The refinery 
by 6,000 individual members of 
ops, the greater number of ther 
and voting in Kansas. Word was 


along to shareholders and 56,000 


hers of CO-Ops that are affiliat 


C.C.A. that their refinery was 


spot, and that letters to Governor 


Ratner (who comes up for re-ele 


November) 


leged inequalities of the pro-rat 


protesting against 


might get action. A barrage of 
was forthcoming. Coincidentally 
was action, too 


lropped against operators sell 








Injunc tion suit 


Thousands 





ss u eek June 


) 
Busi 


Stanolind was report 


CCA 
several near thre 


And finally 
offer ti 


withdrawn from pols 
coop pipe line oflicials of 


ow eT 


crud 


accepted an DEV | Sarna 


Stanol The ’s poiym 


from 
ne til the extension 
for pumping Th 
refused a fer of cruct 
from voth Stanolind and Kan-Pinx 
The fight 
-operators 

the political 
} 


most certainly they will be heard 


ou (dps 


s ready 


earlic similar 


I ties 
mave bout 


likely to forget 


’ 


appears to ended 


. _ 
the aren 
lessons thev learned and 


trom 
when the legislature takes up t 
wain at the next session. At su 
wme of the dark rumors that 

likely to be 
the co-operators as embarrassing re 
the co 


the promises made to the new refiners 


ive 


presente 


circulated are 


tions. For example op gossip tl 


vere conveniently “forgotten” at the sug 
in lon Wiho Is 


than 


gestion of ex-Governor | 
iarged with favoring private rather 
-operative operation in the Ellis-Root 


field 


County 


inother Co-op Refinery Launched 


Meanwhile, America’s second co-op oil 
finerv—this one at Mount Vernon 

on the Ohio River——started operat 
With a capacity of 2,000 
each 24 the 


the Indiana Farm 


y last month 
bl. of 


dant 


new 
Bu 

repre 
Of this, 


a skimming 


crude hours, 
owned by 
eau Cooperatives, Indianapolis 
vnts an Investment of 8330,000 
$200,000 was for the refinery 
lant), $100,000 for a crude oil pipe line, 
$30,000 for transport trucks and base 

A cracking unit for making first-grade 
gasoline will be added as the need devel 
ps. The skimming plant is now making 


w-octane gas, tractor fuel, and distillate 
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DEFENSE 


Machine ‘Tool Industry in High 


Their self-regulation plan approved by the gov- 


ernment, manufacturers buckle down to defense job, de- 


claring there isun’t and won't be any bottleneck. 


On May 27 
Morgentha 1 called 
to Washington and 

' 


us for nat 


Tricia 
ished thet 
} 
onal deters 


By 


mlustry tad 


can vou give 


we want when we want if Lats 


{ he 


tool 


rhite 


a plan, had had it ae 


Thnine 
cepted bow thee 
and Wiis already working 


the US. ar 


ernment lthedet 


it to speed its part im miament 
program 

Phe plan of self-reg 
It calls for a Machin 
Committee of members « 
the Army, the 


plus two neutrals 


ulation os simple 
Pool Coordinating 
two ach from 
Navy 
The top neutral, sers 


Mo 


under 


and the industry, 
ing as chief coordinator, is General 
tors’ Knudsea. Actively in charge 
vice-chairman is Studebaker’s 


I larold \ ance 


are two 


him as 
chairman Repre 
the industry 


Ralph Flanders, president of the 
and 


board 
senting veteran 
leaders 
Jones & Lamson Machine Company 
Howard W 
Norton Company 
presidents of the National Machine ‘Too! 
Builders Association 
Main task of the 


Dunbar, vice-president of the 


both of whom are past 


coordinating commit 





SILK FIGHTS A LOSING 


BATTLE WITH SYNTHETICS 
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U.S. Consumption of 
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Raw Silk 











Thousands of Bales 
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Imerican mills have become pro- 


gre sively poorer customers jor Japa 
‘sill: in recent years. In May raw 


deliveries to American mills hit a 


20-year low—as rayon swept on to 


record after record, and neu 


syn 
thetics threatened to take over much 


of the hosiery field. 


trants, must 


reiiveadu 


of accepting 


ties which the gow ment 


Crux of the tive rr 
pole lye 


tonols am tonne 


peisati 


emn riathe lehveries 

to meet the require 
Ane 
delivenes of ipwards al 


I rhe 


try le 


crite 


ments of the overnment s pe ram 


that means 


S200 000.000 worth of equipment 
Try I mall 
lense wled by Clayton R 
Burt thee I’; ult & W hitnes 
Division of Niles. Bement. Pond ¢ 
Army Navy officials 


plan was devised 
committee, te 
president of 
OMmlpaAny 
und 


ussistedd by 


Thousands Being Trained 
Most of 


will “nt 


methods wherely the 


the 
dustry that the government 
} 


what it wants on time are already in use 


Working forces will be further expanded 
Most COMpanies Thaw ! mn) 
shifts, the 


two shifts 55 to 60 


mult ple 

practice bemg to work 
week each \ 
three enht 

available skilled men 
Thousands of 
tramed as y 
a quick 


ire 


usual 
Ours a 
builders are 
shifts. All the 


grabbed 


lew operating 


laevur 


hay . bere n tly 


youngsters now are being 


prentices or “learners” under 
training plan by which green hands 
stationed with experienced machine oper 
t the , 


ators until they “ge hang’) 


Many 


domg 


Sub-letting of parts yeneral 
firms have 15 to 25 companies 
work for them. At least four 
are having complete machines built out 


For this 


idle capacity m 


COT Palies 


issign 
the 


side their own factories 
ment, much of the 
bene tl 


the 


printing machinery industry has 


taken The 


machinery used are akin in the machine 


precise technique and 


tool and printing machinery industries 


\ few 


their own 


machine tool concerns, not busy 
lines, are making complete 
machines for others. We is fill 
its Nuttall works for 500 


milling machines 


on 
t ing! 


tse 


ing an order at 


Other ways of meeting the emergen 
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DIVERGENT MOVEMENTS IN COMMODITIES 


Industrial raw materials advance on invasion of Low Countries, decline 
on news of German successes, then tend to stabilize; agricultural prod- 
ucts hardly rally at all, have yet to show real resistance to selling 
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INDUSTRIAL RAW MATERIALS. DOMESTIC FARM PRODUCTS 
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Commodity Signals 


rwoO WEEKS, industrial com 
ties have been trving hard to 
all's well in business.” Imme 
lv after the German successes 
e Low Countries, industrial 
materials declined sharply 
with domestic agricultural 

s. But whereas farm products 

ive rallied only feebly since, such 
mportant business staples is steel 
rubber, and copper have 

n indications of definite buoy 
Indeed, 


28 show, industrial commodi 


iis the charts on 


have been edging higher de 
spite the news from Europe; at the 
a e time, wheat, cattle, and hogs 
ie moved in a fairly steady 
owntrend 
Not all commodities fit neatly 
to a pigeonhole Cotton, for in 
stance, takes on the characteristics 
ff both a farm product and an in 
justrial staple; and print cloth 
though properly classified as an in 
lustrial raw material, moves very 
much as a farm product. 
Outstanding is steel scrap, which 
on the strength of the domestic de 
fense program, has been jogging up 
steadily since early April and is the 
eader of the upturn in the indus 


il raw materials group 








ort of creating new plant capacity are 
to set quotas for foreign deliveries 
ost companies limit export orders to 
11-40% of the total), (2) to install new 
whine tools (one firm says its order 
wok looks like a roster of the National 
Machine Tool Builders’ Association) , (3) 
limit manufacture to fewer types of 
nachines, and (4) to commandeer ma 


hine tools on order for export if the 


government should need large numbers | 


f machines quickly 

The industry has been in a dither 
ibout whether the government intends 
» take for its use machine tools destined 
for foreign customers. There has been 
nuch talk about the possibility of an em- 
argo on shipments to Japan and Russia; 
then came reports of an embargo on all 
xports—which faded out on examination 


{ Surface Neutrality 
The truth is that the new Vinson 


bill contains a clause giving the 


authority to commandeer what- | 


r materials it needs which are on for 
order. On the strength of that 


se, the Navy can first take millions | 


ollars worth of machine tools for 
tries W here deliveries cannot be made 
way, Sweden, Holland, Belgium. 
p of that, needed machines will be 


nandeered from Japanese, Russian, 


sh and French orders. That pro 


re will maintain neutrality on the 


NEEDED— 


better home 


The Federal Home Loan Bank 
Board recently issued this timely 
advice: 

“More than ever, financial insti- 
tutions have a stake in the struc- 
tural soundness of the properties 
which constitute the basic security 
for their loans, because the ratio 


is higher and the term of mortgage 


FOUND— 


@ 


Concrete home of Eugene Straight, Dear- 
born, Mich. Architects, Bennett & Straight, . 
Dearborn; builder, D. J. Gilchrist, Detroit. 


construction 


loans longer than in the past.” 

“There are already indications 
that jerry-building, poor methods 
of construction, and utilization of 
cheap materials are increasing in 
volume. Such tendencies not only 
threaten the value of home-owner- 
ship, but endanger the safety of 


funds+invested in mortgages.”’ 


in firesafe CONCRETE 


Holders of mortgages on thousands 
of new homes with Concrete walls, 
floors and foundations have supe- 
rior investments because: These 
homes are firesafe, weather -resis- 
tant, termite-proof—inexpensive to 
maintain— moderate in first cost— 
high in resale value. Concrete’s 
many advantages assure LOW 
ANNUAL COST, so important in 


long-term home financing. 


To Get Facts on Concrete Homes — 
Ask a Concrete Products Manufac- 
turer or Concrete (cement) Con- 
tractor—see phone directory—for 
names of architects and builders 
experienced in concrete. 

Booklet, ‘Why People Like Con- 
crete Homes,” sent on request, free 
in the U.S. or Canada. We will pre- 
sent further facts on Concrete as 
a preferred investment to mort- 
gage lenders and home builders. 


PORTLAND CEMENT ASSOCIATION, Dept. 6c-12, 33 W. Grand Ave., Chicago, Ill. 


A national organization to improve and extend the uses of con- 


crete through scientific research and engineering field work 








30° National Defense 


surface As it is expected to work out 
almost all the machines tagged for Japan 
and Russia will be needed in a hurry by 


the government for 


defense, only a few 
of those on order from the Allies 


Actually, 


red for shipment to Japan and Russia 


the amount of machine tools 
ta 
is considerable, but the volume of fresh 
business placed by these two countries re 
cently has not been large. One reason ts 
sO long defe rred, run 


194! 


bookings far 


that deliveries are 
into the middle of 
Allied 
the Japanese and Russian 

If the 


come acute despite the working of the 


ning By com- 


parison, overshadow 


delivery situation should be 
plan outlined, the industry has two aces 
to reveal short of plivsical plant expan 
sion. One is the plan of John E 
president of the builders’ association. It 
that the 
iVailable in private industry 


Lovely, 


government buy any 


suggests 
equipment 
not now vitally needed rather than de 
mand that all the equipment for any new 
plant be brand 


airplane or munitions 


new. The machine tool industry could re 
place the commandeered machinery at a 
later date 


fied machines, 


Phe other plan is that simpli 
those the Army 


planned, be substituted for 


such as 
has already 
the present standard type of machines in 
The builders’ 


association already has designed such ma- 


production in the industry 


chines in cooperation with the Army 


Shy Away from “White Elephant” 

Phe industry is not without some plant 
expansion. In addition to new plant ca 
pacity prey iously announced, four com- 
panies are enlarging their manufac turing 
facilities—Warner & Monarch 
Machine Tool, Jones & Lamson, Bryant 
Chucking Grinder. On the how- 


ever, the industry is reluctant to create 


SWAsey, 
“ hole, 


new capacity which will be a “white ele 
phant” after the war, as it was after the 
first world war 

If the Treasury Department would let 
the industry write off the new investment 
in a few prosperous vears (as the Army 


would like) . 


more plant capacity 


the industry might go in for 


This year the industry will do upwards 
of $350,000,000 
with an average vear of 3100,000,000 Yet 


of business, compared 


its costs are high, because of (1) high 
labor rates, (2) expense of training men, 
(4) in 
have 
12° 


about 


8) heavy overtime payments, 


creased cost of materials Prices 
advanced on the average only 10 
outbreak of 
the added costs 

Since the first of the vear. the propor 
total 


Production 


since the war, or 


enough to cover 
tion of foreign orders to husiness 
he, 


has been pushed up to a point where re 


has declined to about 


cently shipments have slightly exceeded 
bookings Above 


tool builders 


evervthing else, ma 


chine resent having their 


industry referred to as the bottleneck in 
national defense. It is no more a botth 
neck than a dozen other spots in indus 


try, such as tools and dies, alloy steels, 


gears, gunpowder, and airplane engines 

Machine tool men point with pride to 
their performance when airplane engine 
makers found themselves in a jam early 
in the spring When Pratt & Whitney and 
Wright needed machine tools in a hurry, 


the industry gave the green light to or 


Plane Production 


wss Week > Jun 


Busi 


destined for those comp 


job that in 


der . 


stl h a good saline 


chine tools were delivered ina 
cause the airplane people wer 


NM i laanne 


can do just as prownl 


ready for them 
think they 


national defense 


Tough for Autos 


Special requirements on equipment, tooling. and 


skilled personnel complicate the problem of manufac. 


turing airplanes on mass output basis. 


concrete information 


Wai 


on armament 


AWATTING 
programs, the automotive 
industry, already committed to doing its 
part in arming the nation, is going ahead 
pretty much as usual. Plans for introduc 
19tl 


the cars themselves—are 


tion of cars—and the tooling for 
virtually com 
plete. Production plans for the balance 


of the vear are based on a relatively 


optimists commercial outlook May re 
tail sales, while down from April slightly, 
are still running 


ahead of May, 1989 


of 1942 model development have already 


approximately 30° 


Even some phases 


reached the design and eXyx 


stave, for there is still no rease 


pose that new models will be 


for the 1942 selling 
lo date, automotive 


armament has 


se ison 

produ 
ity for been mn 
pared to the inherent 


What the outlook for | 


execull 


capaci 
industry 
may be, no automotive 
bul every 
asked to prod we 


{ 


ing to hazard 
that it will be 


fense what it is 


most capable 0 
ing: a broad range of products 
truch 


mechanized equipment 





Convertible Merchantman Slides Down the W ays 














The S. S. President Jackson. first of 


combination passenger and 


built by the 


seDven 
cargo vessels to be 
American Maritime Commission for 
President Line, 


launched at Newport News, Va., last 


the American was 


Originally bwilt for around- 


u eek 


the-world trade, the ship is easily 


convertible for wartime 
a national emergency arise. It 
ures 491 ft., has a gross tonnag 


9 400, a displace ment tonnage 
16,190, and a cruising speed of 


kenots lt will 


and a crew of 119, and will go 


carry 96 passe! 


seTi ice this fall 





ss u ee h 


carriages 
aircraft and 
s hope ts bor 
t ide alone gu 
efense productio 
eriously affectin 
What wort 
be asked 
that 


«, for it entertains no 


t may 
equipment 
isions aby 

fact 
only 5 to 10 of its productive 
be called truly “skilled” undet 
of the Like 
is short of tool 
blue 


and 


" 
' ’ } 
eocornizes tle 


vn abilities. It 


may 
nterpretation term 
another industry, it 


} 


eers—the men who convert 


s into production sequences 
men the industry does have possess 


} 


knowledge about the specialized 
I 


ems inherent in most armaments. 


Unprepared for Quick Shift 


Avain, as far as equipment and plant 


j 
' 


facilities industry is 


are concerned, the 
ghly specialized and not prepared for 
¢ rapid inauguration of mass produc 
items. As it is, just to 
take s a 
jor automobile companys from two to 
total 


ging anvwhere from weeks to months 


on strange 


ange over to a new model, it 


months, including shut-downs 


(m short order, a major automobile com 


my could no more start to build an 
planes In mass production than could a 


niucer of radios or adding machines, 
That takes time 
In this 


vet to live down the popular misconcep 


connection, the industry has 


m, reaching even into high political cir 
cles, that the key to mass production lies 
] 


},? 
assembly-iine t 


the convevor or svstem 


ither than in the much more vital inter 
Nan an arma 
imsuited to con 


by 


angeability of parts 
nent product is entirely 
as exemplified 
product to be 


eyorized production 
the auto industry. Every 
ult in quantity demands a specific form 
f equipment, tooling, and 
nd the lack of any one of these 


the plant and organization unsuited for 


THAT power 


renders 


mmediate operation 

For example, the production of 10,000 
50,000 additional Army trucks 
vould present no problem to the indus 
try and could be fitted in without affect 


even 


ng productive capacity for commercial 


needs in the slightest. The special axles 
and transmissions needed could be easily 

, ) 
secured from axle or transmission build 


ers for assembly into the vehicles 


Precise Workmanship Required 


Production of airplanes is another mat 
ter. It has been assumed generally that 
the industry could easily swing into pro 

tion on aircraft engines, as it did on 
Liberty motors in 1917-1918. Cadillac, 

nstance, is cited as already in pro 
on on parts for G.M.’s Allison air- 
engines. But the point is that men 
wing transferred to Allison parts pro- 
on as Cadillac slows down for the 


ner lull. Further, Cadillac has a 


of ski 


mw 
skill 
Aircraft engines today 


; , 
ances and workm anship ta 


labor 


} 


me’Voornad tlhaese 


required for automobiles. In automotive 


have a 


} 


manufacture, a “kevways mas 


tolerance of neh for depth and nobody 


would ever notice it, whereas two-thou 


sandths of an inch is sufficient reason for 


’ 


reyection of the part for aireralt: use 


This distinction is exemplified by the 


fact that in everv case where 


automotive 
companies have entered the aircraft en 
General Motors with Allison 
Packard 


at her ‘ 


gine field 
Cord Corp. with 
Continental Motors 
found 


nero- from auto-equipment and personnel 


l Vootmning 
and all 
’ 


essential to segregate 


has been 


Aside from the possibility of producing 
manufac 
turing fitted to 
contribute to the aircraft: picture. Con- 
so fitted m 


power plants, theQautomobile 


companies are not well 


ceivably, they could become 


Haves 
et 


marine motors 
the 1200 hop. types 
for the Navy 
torpedo boats 

il ‘ sel di sian al 
as Buda Her 
Chalmers Cater 
could produce 


andl tron k tis 


Red Cross Now Big Farm Customer 


Department of Agriculture sees opportunity to 


use crop surpluses while alleviating distress abroad. 


Many business lines affected by war relief expenditures. 


Business Week Bureau) 


lof the Red Cross isn’t 


W asHineton 
The boupsinne ss «tl 
big busimess—vet—but its money 


’ 


as good as anvbodv's, to those hm oe 


it. The current drive for war relief funds 
is expected to reach the 820,000,000 


July 1, 


of the 850,000,000 which 


goal by and by that time some 
Roose velt’ this 


week urged Congress to appropriate for 
Red 


be finding its way to market 


Cross refugee relief will probably 

Since the outbreak of war last Septem 
ber, the Red Cross has spent SS S66 7 
(through Mav 31) for relief, of 
which $2,187,648 is broken down by com 
food, &894,254; 


bedding bat PELE | 


war 


modities as follows 
blankets, 

medical, surgical, and hospital supplies, 
$596 440; hospital trucks, 
$225,070; miscellaneous relief, including 
soap, towels, cooking utensils, S118,898 
transportation, insurance, $227,082. Food 
supplies include flour, corn meal, dried 


clothing, 


ambulances, 


fruit, lard, sugar, molasses, canned milk, 
dehydrated soups, cocoa 

Whenever possible, the Red Cross does 
its buying in the open market on com- 
petitive bids and on government specifi 
cations, but it has no technical staff to 
see that specifications are followed. 

Business concerns, including those who 
sell to the Red Cross, are heavy con 
tributors. Deliveries frequently include 


extra quantities, Biggest single contribu 


tion to «late S1O0.0000 fron ‘ 1) 


Rockefell 


Depron 
"\ which Red ‘ 
stretch its funds for food 
Red ¢ 


and as such entitled to exp 


supplies 
nically, the brercunnnne 
porter 
subsidies coveriiy 


foods, The 


SISO.000) avainst 


Hipments of inp 


government w 1] pay Appran 


imately expenditure 
the Red Cross of hat 


SST 000 lbs. of | flour 12500000 


amount f 
Ibs. of corn meal, 750,000 Ibs. lard, 800 
000 Ibs. of 
raisins included in the cargo of a 
which sailed for Bordeaux this week 


prunes, and 800,000) Tbs 


Farmers Aren't Forgotten 


Besides helping to meet the tragic need 
Agriculture 


Department figures that this arrangement 


in the occupied countries, the 


is justified as a small means of compen 
sating farmers for the drastic loss of ex 
port markets 

The situation is described as desperat« 
in cotton, flue-cured tobacco, and othe 
crops of which export markets normally 
consume the following percentages: cot 


ton, 50°7: flue-cured tobacco, 40‘ lare 








e | National Delense 


HO’ prior to the 1934-1936 drought): 


prunes 15° ~ raisins, SOT: apples 1a; . 


winter pears, 45% 

lo cope with conditions portraved as 
threefold more than this 
the total of 8185,000,000 


severe veal 
available for 
disposal of surplus crops in the year 
heginning July 1 is $18,000,000 less than 
foot in 


vear’s funds 


this vear’s figure. A move is on 


Congress to increase next 
by S100,000,000 
Rumors that the 


of the Red Cross would be strengthened 


executive direction 


have been confirmed by the appoint 
ment of a special advisory committee to 
Davis. This 
the abil 


Davis's 


assist Chairman Norman H 


has resulted from criticism of 


itv of the organization unde 


direction to handle efficiently the load 
laid on it by the war 
Davis 


the Red Cross two years ago following 


. , 
came to the chairmanship of 


an extended tour as President Roosevelt's 
ambassador-at-large.” He succeeded the 
late Admiral Grayson and, unlike his vol 
draws a salary. Of 
this 


organization's public 


inteer predecessors 


no intrinsic importance, mere fact 


is a thorn in the 


relations. The figure doesn’t appear. in 


the annual report but is reported at head 
$17,000 or $18,000 plus 


quarters to be 


$5.000 or 86.000 from an endowment 
fund 
rhree 


and 28 officials (including the three vice 


available to the chairman's office 


vice-chairmen receive $9,000 


chairmen) receive 85.000 or more 


10,000 sa. FT. OF FLOOR SPACE 


olwsBAKER HY-LIFT TRUCK 
equ420,000 SQ. FT. STORAGE 


q 





The World Publishing Co. pays for BAKER TRUCK 


in 18 months’ rental savings 


@ Four years ago The World Publishing Company of Cleveland needed 
extra storage space. They purchased a Baker Hy-Lift Truck which en- 
abled them to make every floor foot count double and reduced their 
requirements by 10,000 sq. ft. “In rental savings alone our truck paid 
for itself in 18 months,” they told us. “We also cut by 24 the time 
required for unloading skids of paper from box cars—an additional 
saving—and we are using the truck constantly for maintenance and 
millwright work on our machines, and for many other odd jobs.” 


Increasing storage space without increasing floor space is only one 
achievement of Baker Trucks. Another is increasing production with- 
out expansion. The Baker Material Handling Engineer will be glad 
to show you how they apply to your plant. 


BAKER INDUSTRIAL TRUCK DIVISION of the Baker-Raulang Company 


2164 WEST 25th STREET 


Besta 


e CLEVELAND, OHIO 


In Canada: RAILWAY & POWER ENGINEERING CORPORATION, LTD. 


INDUSTRIAL TRUCKS 
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N 
immedi 
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in Subsidy Urged 
Domestic smelter produ: : joy 

remains insignificant in com) «ri 

son with nation’s requirem: 


FreperaL sussipy for a tin 
lustry in the United States is 
Vigor by leaicle 


with redoubled 


metal trade and by many 
spread of war endangers supp 
step has been urged for many 
just as forward-looking indi 
implored the building of a stoc! 
war—but nothing has ever cor 
Late last vear the American Mi 
and Phelps Dodge set up pilot p 
(BW—Dee?'39 p 
haven't 


rhis cout 


not imported, in any recent mor 


tin refining 
their 
experimental 


operations grow! 


stages 


containing more than 300 tons of 
tin. That 
vrroduction at the rate of 


would mean domestic 
| perhaps 
tons annually at the present rate 

mn to 


insignificant by comparison wit! 


requirements running anywhere f: persiste 
1932 low of 33,702 tons to the 19 
of 87,802 
Freight rates, insurance costs, ar 
rency difficulties daily are becomi: 
serious handicaps to purchase of 
tin in the Far East 
controls most of the world’s outp 
interests of Britain and the Neth 


identical). If 


where Englat 


now being virtually 


thing happened in the war to pla spot | 
Japanese navy between these source as 1 


the United s on f; 
tro. t ques 


metal 
yped 
Little Fe 


(meric 


the American market, 
would be completely cut off 


strategic material 


Bolivian Tin Smelted Abroad 


Bolivia is the only important pro 
in the western hemisphere, and B 
smelters (73° of the count 
was England 
1938, the rest to Hol 
and Germany) Bolivia 
produce 50,000 tons of tin a vear 


has no 
ipper me 


production sent to 


processing In ! proba 


Possibly 65,000. 7 


though it hasn’t approached that fig 
over the last 15 years 

Lacking smelters in this country, 
ever, the potentialities of Bolivian 
unimportant I 
they 


remain relatively 


ores are not high grade, and 
hard to handle 

During the last war, American refi 
built up a tin-smelting capacity 
hit a peak with nearly 16,000 tons of 
duction in 1920. After the war, how: 
competition was so ruinous that A 
ican Smelting & Refining and Nat 
factors in the bus 


Advor at 


argue 


Lead, main 
dropped out of it entirely 
domestic refining capacity 
private capital won't go into sm 
again in view of that experience. H 
the agitation for federal help, pro 
through a protective tariff on me 
tin, while, at the same time. ore con 


duty-free 
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Defense Means Metal 
Non-ferrous markets are 


immediately affected, with domes- 
tic buyers bidding against Allies. 


s of the national defense program 


; 


early visible in the metal markets 
eek—and domestic buyers of cop 
| zine quickly discovered that they 
bid against England and France 
wanted early delivery. The result 
materially firmer price structure 
There was nothing alarming in the 
' 


estic supply situation, to be sure, but 


ers wondered just how much the 


buying would amount to. France 
ought copper produced abroad 
fined in the United States 
it the rate of 25,000 tons a month, 
England 


about 


for ale 


september through November 
France together had just 
eaned up all the brass to be had for 
ediate shipment. England was re 
to have contracted for some 
4000) tons of copper And France was 
persistent buyer of zinc, presumably 
ecause it finds itself cut off from its 
tomary Belgian source of supply 
Domestic producers Suspect ted that the 
\llied purchasing agents found them 
ves asleep at the switch—nine months 
fter the outbreak of war. The British 
Empire should be able to produce all 
metals the Allies need, but 


em to be doubts if ships will be on 


there 


the spot to pick up the Empire produce 
as needed. And, as Nazi 


rop on factories, there is the even more 


bombs 


tal question of how much fabrication 
¢ metals will undergo before they are 


shipped 


Little Fear of Pinch 


American refineries recently have been 
80,000 to 85,000 tons of 
pper monthly and domestic consump 


turning out 


tion probably hasn’t averaged much over 
65,000. The production of mines and 
smelters in this country undoubtedly 
stepped up to 95,000 tons 
ithly and probably to 100,000, There- 


fore, there is little fear of any real pinch 


uuld be 


Moreover, the greater the disruption of 
ndustry in Europe, the more foreign 
copper would come to this country for 
smelting—which would help to guaran- 
tee domestic supplies and would boost 
refineries’ profits. 

The zine and lead industries in the 
United States for some time have been 
feeling the pressure of imported ore 
wri normally would go elsewhere for 
reining and for sale. In the first four 
months of this year, imports of zinc in 

form of ore were 33,948 tons above 
xports of foreign metal (a vear ago 
same period net imports in the 

of ore were only $349 tons of 

For lead, net imports in ore to- 

‘aled 26,263 tons for the four months 
ared with 8,183 in the 1939 period. 




































































































































































WITH DISSTON BITE-RITE FILES 


Any kind of file ‘‘gets by’’. . . but 
Disston Bite-Rite Files mean faster 
filing; time saved means better profits. 

Chips cut with a Bite-Rite File are 
heavy, long and curling, like chips 
from a lathe tool...not the short, 
light, crushed fragments you get with 
ordinary files. 

The Bite-Rite tooth design; round, 
smooth, open gullets, assure free and 
clean discharge of chips . . . combine 
speed of cut, long life and smoothness 
of filed surface. 

Look into this proof today. See your 
distributor of Disston Bite-Rite Files. 
Get better work, speed up your 
production, and make more money. 
Henry Disston & Sons, Inc., 
Philadelphia, U.S. A. 
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Is this the one 
IDEAL 
LOCATION 


for your 


Have you thought of “The Peninsula’ 
only in terms of a world-famed climate 
and beautiful suburbs? yy You will be 
amazed by its industrial development 
and advantages (in restricted areas) 
described in our booklet, Opportunities 
to Share. It's as factual, interesting, 
attractive as a “Fortune” feature. 
Ask your Secretary to write for a copy. 
*In metropolitan area, outside of city 
limits. Unrivaled for heavy industry, 
light manufacturing or distribuuon 


san erancisc PENINSULA, inc 


P.O. BOX 48, SAN FRANCISCO 


- 


Me 
PALACE 
HOTEL 


AS WORLD-FAMOUS AS 


C. Saxniatttsce 


Spacious rooms and suites, hand- 
somely furnished. San Francisco’s 
traditionally famous cuisine in the 
unique Garden Court. Most con- 
veniently situated for all transporta- 


tion, and for the 1g40 Exposition, 


Prompt reser@atiom services 
New York City Wasbington, D. C. 


Marray Hill g-Og02 Republic 21zi 
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Chains Battling Crisco and Spr 
Big grocery outfits bring own shortening. into 


private war against nationally-advertised brands. Sj,ow. 
down will come when Lever and P. & G. start slastiing, 


Reram G rroan about many a fused with the cheaper comp 
onsumer demand by mixing harder anima! fat 
itional advertising table oils. With s 


+} 


thoug! r high comparative 


ost of dome alent. P & & 
istiest) groans pushed ts lard su 
he hvdrogenated in the American kite 
vhicl ar elbowed in for a shi: 
retailer th in retaliation 
required | the British soap ml 
k-up laws ' but equally agg 
longs to ! Snowdrift, the veg 
ima Lever Bros.” veloped a generation 
these brands is esti have never cooked 
37 000,000. and the experience ingly pay substantially 
ajor chain indicates that they the vegetable product 
respectivelv 30 ind 45 of this Was Just a poor relat i 


Han-size ple Once the manufac 


P&G ploneered iwdrogenated prod the saddle, they began ri 
t 


- more than 35 vears ago as a low with spurs and whip 


1} 
’ 


ost substitute for lard, not to be con- retailer saved his face, if 





“Own Your Own Home’—in Mexico 











Mexico borrows American advertis- Banco de Mexico Building at M 
ing methods to promote an Ameri- City’s Times Square, tells M: 
can-style real estate development im they can make their dreams 
Mexico City. This Brobdingnagian true by buying one of the 

hillhoarrd, on the side of the neu bungalows in this neu develo] 


¥ eapon 
Grocer 
outhed 
ndividua 
rand si 
s in 
activity « 
sion t! 
stac tory. 
ave pri 
between f 


But A. & 


taking no 


rand to 


the head 


to m: 
the 
ie ol 
nev 
urre 
1 pl 
ervimm« 
in a 
fenin 
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ttering dark threats about what he 
lo if they didn’t let up 
regular retail price of Crisco and 
ad long been 5le for a 3-lb. can 
fall A. & P. quit threatening, cut 
» hefty shillalah in the form of a 
brand of hvdrogenated-oil short 
This product, named Dexo, was 
ed by A. & P. from Durkee Famous 
the food-products subsidiary of 
e Glidden Co 1.& P priced Dexo at 
ordinary stores, 39¢ in food marts 
ld-line makers soon dropped thei 
by 2¢ or 3e a can, but have con 
thy maintained a price differential 
f S¢-9¢ above private-brand compet 
n 
Policy Stimulates Business 
\. soon as A. & P. had its ow 


tening, others rushed to do tl 
Durkee, with plants spre 
wintry, had never made a gre 
case goods shortening market w 
n brand, thoug! t was already a 
seller of bulk goods to the bakers 
Capital City of Columbus, Ohio 
wen domg a small and relatively 
business in its King Taste package 
Humko Products of Vik nphis had a 
listribution in the South with its 
eam White 
\fter the rush was on. Durkee had 
sently booked enough orders to keep 
vuisv. All other available makers were 
n knee-deep in private brands. Capita 
City took a large chunk of the Kroger 
tract; the second-largest chain calls its 
rand Krogo Humko supplies the hal 
ce of Krogo. Is reported ilso to have 
nded First National. The voluntaries 
in the parade—I. G. A. with Sno 


Kreem, N. R. O. G. with Shurfine, and 


on 


Weapon Against Manufacturers 


Grocery chains are notoriously close 
wuthed about their sales experience on 
ndividual products: hence no private 
brand statistics are available. Some 
straws in the wind: Durkee’s extreme 
activity on A. & P. Dexo: Kroger’s ad 
mission that “Krogo volume is very sat 
sfactory.” Most of the private-branders 
ave priced their shortenings midway 
hetween the Crisco-Spry level and Dexo 
But A. & P. is generally believed to be 
taking no very great profit on its item 

ny. In other words, it is using its 
brand to wham Lever and P. & G. over 
the head as a warning of what may hap 
pen to manufacturers who get too tough 
with the Hartford boys. 

The old-line stalwarts profess to take 
their new competition lightly, ascribe 
any current falling-off in their own sales 
to the present low price of lard. Some 
grocerymen say that this is merely whis 

¢ in a graveyard, claim that sales of 

wtening normally fluctuate only 
‘lightly when lard goes down 

Universal guess is that the first proof 

private brands are solidly succeeding 
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Ultra Modern Office Building 
Topped by the Modern Roof 


Wo 4S 


( ,BONDED BUILT-UP ROOF 


Specified for the Unique Windowless 
Office Building of S$. C. Johnson & Son, Inc. 


BUILDING without precedent—talked about—written about 

—visited by thousands. Designed in every detail, even to 
the furniture, by Frank Lloyd Wright. it is considered one of 
the outstanding contributions to business housing. 


The design and construction of the “Johnson Wax” building, 
in Racine, Wis., embodies many unique features. It is air con- 
ditioned, fireproof, coldproof, soundproof, earthquake-proof. 
Built without windows or glass brick, it utilizes glass tubing 
for both natural and artificial light. The illumination is shadow- 
less at all times. The heating of the building is revolutionary 
—the floor itself is a radiator. 


Logically, the builders of a structure of such permanence and 
efficiency looked for long life and efficiency in all the materials 
that went into it. This “business building of tomorrow” is pro- 
tected by a CAREY specification 3-A Built-Up Roof, applied 
over cork insulation on a concrete deck. The roof is bonded 
for a period of 20 years, and was applied by the Christiansen 
Roofing Co., Milwaukee. 


CAREY has been developing and manufacturing roofing 
materials and serving industry throughout the nation for over 
60 years. Regardless of your roofing requirements, this experi- 
ence and record of service assure unqualified satisfaction. 
You’re always SAFE with CAREY. Write today for book 
“Specifications for Bonded Roofs” — address Dept. 29. 


THE PHILIP CAREY COMPANY « Lockland, Cincinnati, Ohio 


Dependable Products Since 1873 
BRANCHES IN PRINCIPAL CITIES 
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Strange Facts 


CONFLAGRATIONS CAUSE 
SUCH TERRIFIC DRAFTS 
THAT PEOPLE NEARBY RE- 
PORT HIGH WINDS, EVEN 
THOUGH AIR IS ACTUALLY 
CALM, WINDLESS, A FEW 
MILES AWAY. 


(FROM HANDBOOK OF 
NATIONAL FIRE PROTECTION ASSN.) 


America gets action! Industry moves 
into high gear! But remember — fire 
stops production short, throws entire 
plants into idleness. 

For flammable liquid and electrical fire 
hazards get protection of LUX extinguishers, 
LUX Built-In Systems. A fire-killing blast of 


toxic. 


ae Fire 


~ 





Walter Kidde & Company, Inc. 
624 West Street, Bloomfield, N. J. 


Company 


hahahaha ieteteteietetatetetetatetetetetet 


Send me “Don't Play With Fire,” which describes modern fire-control methods. 


LUX carbon dioxide snow-and-gas smoth- 
ers blazes in split seconds. 

LUX is clean, dry, harmless, non- 
No fumes, no damage, no 
mess. LUX harms nothing but fire. 

Build your defenses now against fire. Mail 
coupon for fact-packed folder, Write now. 
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will come when Lever and P a 
LABOR 
—_ 
Lette! 
Cc. 
District 


their co! 


bark on a definite policy of pl 
tion. They can temporarily and 
finance a sizable slash in ps 
by cutting down on their adve 
coasting on their accumulate 
tum. Such a price clas! 
showdown between the demas 
advertising has built for the 
and the sales push that the 
putting behind their own brat 

Biggest question: Can the 1 
brands and the current big 
independently-made case good 
once the big fellows decide if 
to get mad about? 

The answer lies in the ab 
big private brand distributors 
and Kroger to match price « 
cut. In times past, they've 
markable ability to take that 
punishment. In this case, they 
added weapon of retaliation 
handle a whale of a volume 
soap products distributed by 
ers of Crisco and Spry. If P 
Gamble elect to fight for the « 
market, the chains mav elect t 
war spread to Ivory Flakes and | 


Ad for the Allies (Paid) 
ONE FULL-PAGE 
jackpot this week when the C 
to Defend America by Aiding | 


launched its 


newspaper ad 


campaign mn se 
York City newspapers on the d 

The ad, urging killed an 
to write the President and Con, tities 


favor of all possible aid to the Allir e build 
the 


entered the war 


scheduled to appear in 11 other p 
Chicago, Des Moines, Portland, a | ld pro 
Angeles, after its New York début eral tra 

Copy was written by Robert E. > ether t 
wood, whose play “There Shall Be \ ¢ powe 


Night” 


defend democ racy Is running ol 


an argument in behalf of ingest un 
B Because 
way now, The committee paid umsters 
unding 
C.LO., the 
bility th 


ri ooper 


space rates for its ads, and the init 


of the campaign is estimated at 2 


P. S. geon the 


Nationat defense will pop up \.F.L. 
mid-vear convention of the Na oncihator 
Retail Dry Goods Association in ¢ 


Department stores 


Trustbu 
next week 
th ly ot 


ation 
ey ed 71 
issed 


id's 


urged to confine deliveries to one 
“to conserve resources In a time 
Of course, s 


agreement would result in a cut 


tional emergency.” 


head, for which many stores have 
plugged. .. To Give small town re 
a weapon to combat private 
Gotham Silk Hosiera Co. will pla 
first advertising in more than 12 
on its Onyx brand stockings, whi 
gone to smaller outlets not reach 
Goldstripe. .. Tue Portucuesr ¢ 
Fish Institute perceives a sales 
tunity, now that Norwegian 
have been cut off; will spend 870. 


capitalize it. 


$s iu eek June / 
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Lelter from C.W.O.C. 


C.LO. tells 50°) builders in 
pistrict of Columbia it can lower 


their costs ““materially.” 


ONSTRUCTION Workers 

ttee of C.L.O. claimed 

this week with a ven 
resembled a standard m 
umpaign. The C.W.O<4 

50 letters to building 

cently bid on sizable 
t of Columbia area 

d by Gardner H. Wales, CWO 
oller, each letter said by 
goin cooperation with our form of 


Tite under a wage agreement with 


ganization, construction conti 


iterially lower their ost 


vidance of jurisdiction il 

e elimination of the many 

which traditionally, nave Trere'ni 
ipon contractors by the old-line 

mions, such as the right to select 
employees and the privilege 

ntractor of utihzing his workers 


than one occupation 


Employers Have Their Doubts 
Contractors were interested but 
is C.W.O.C. told them that 
ng rapidly and was able to furnis| 
and unskilled labor in’ sufficient 
ies regardless of the job's lo 


tilders were also inclined 
the union’s flat) assertion 
| protect material supplies and ma 
transportation. They wondered 
ther the C.L.O. had made a deal with 
powerful teamsters’ union, A.F.L.’s 
irgest unit 
Because Dan Tobin, president of the 
usters, has been the A.F.L.s out 
inding advocate of peace with the 
(.1.0., there was conjecture over the pos 
tv that Tobin was using the threat 
cooperation with C.W.O.C. to blud 
n the building trades representatives 
\.F.L.’s executive council into a more 
ihatory attituce 


lrustbusting May Act as Restraint 


Only other conclusion on C.1.O.'s trans 
ition boast was that the Lewis crowd 
eved Tobin’s teamsters to be too em- 
issed by Assistant Attorney General 
id's trustbusting prosecutions — to 
e a CWO C. that was recruiting 


drivers as well as building trades 


last week, over 20° of the con 
rs to whom letters had been writ 
were willing to talk the matter 
with the construction workers’ com 
¢ representatives, and C.W.O4 
York headquarters was preparing to 
h a mail campaign in the New York 


Jersey area 


weatnerstat SAVES Z Yo STEAM 


WITH TENANTS ALWAYS SATISFIED 


ro Qi 


we ere 
: a%, 


THE FRANCIS PALMS BLDG. Detroit 


HE Minneapolis-Honeywell Weatherstat is a simple 
pies control that responds to the effects of wind, sun 
and outside temperature before they are noticeable inside. 
Results similar to those obtained in the Palms Building can 
be expected for your building. The M-H representative in 
or near your city will gladly give you details or write 
Minneapolis-Honeywell Regulator Co., 2728 Fourth Ave. S., 
Minneapolis, Minnesota. Canadian Plant: Toronto. European 


Plant: London. Company owned branches in 49 other cities. 


MINNEAPOLIS-HONEY WELL 
LEELA 


THE QUTSIDE CONTROL THAT'S HEATED 
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Defendants Wear Out 


Having spent $100,000 to 
fight NLRB, Los Angeles firms 
halt tent and awning case. 
SOMETHING like a modern Jarndyce vs 
Dickens’ 


when it 


Jarndyce the law suit) in 
Bleak House” 


was discovered that the entire 


which ended 
fortune 
at stake had been absorbed by court and 
attorney's costs, came to an end in Los 
Angeles last week with conclusion of the 


NLRB 


manufacturers and four Open shop em 


case against four local canvas 


plovers’ organizations 

In what was known prosaically as “the 
tent and awning case,” 70 hearings have 
heen held from Oct. 16 to June 3 
than 9,000 pages of evidence have been 
taken and 1,000 pages of exhibits em 


bodied in the record 


more 


week 


when some of the defendants announced 


Hearings ended suddenly last 


thes were ho longer able to meet ex 
Defendants’ 
their clients have spent about $100,000 
so far on the case and that NLRB costs 
totalled another $100,000 

In its complaint, based on C.1.O. and 
A.F.L the board 


companies and open-shop groups of work 


PeCHses attorneys estimate 


charges, accused the 


iy together to form COTM PATS dominated 


In denving the charges defendants 


contended the case was merely a vehicle 


to clhseredit open shop emplovel “wSSO 


clations and to penalize any emplover 


who, involved in labor difficulties, may 


belong to such an association. In other 


vords, thev charge, the individual em 


plover will be held accountable for his 


own sins against labor and also for the 


sins of the open-shop group to 
Much of the testimony 

the board 
vround as the recent Los 
tigation by the La Follette Civil Liber- 
(Bu Jan2?° 


Los Angeles executives believe the final 


Vineh he 
belongs intro 


duced by covered the same 


Angeles inves 


ties Committee pO, p26) 


decision in the case will set a precedent 


that will have national effect wherever 


there is a similar employer set-up. 


Union Bows to Arnold 
international 
signs decree binding it to help 
prevent illegal trade restraints. 


Bricklayers’ 


First rrerr of the Supreme Court Apex 
(Bu Junl40,pl6) is 
a civil decree entered this week in the 
Northern Illinois District Court. Parties 
Department 


Hosiery decision 


to the decree are the U.S 
of Justice, the Tile Contractors Associa- 
tion of America, and A.F.L.’s Bricklay 
ers, Masons, and Plasterers International 
Union of America. 

Arnold's 


sion chalks up another victory, for in the 


Thurman trustbusting divi- 


Green Pastures 





“Pins and 
International La 
Workers’ 
the LL.GWwU 
took time out from its two weeks 


dedibera 


unrehe arse d 


Like a skit out of 
Needles,” the 
dies 


> } 
Broadway revue, 


Garment Union's 


of earnest convention 


tions to stage an 
number which might have been 
billed as “Re wnion in Carnegu 


Hall . Occasion was the presen 
tation of a charter hy A.F.L.’s 





voluntarily assumes 
with the 
illegal re 
With 
local bricklayer groups indicted in Chi- 
cago, Detroit, and St. Louis, the Inter 


national Union's offer to police its afhili 


decree the union 


responsibility for cooperating 
government in preventing 


straints of trade by its local units 


ates against collusive trade practices will 
free part of the Antitrust 
staff from the 


litigation or of policing alone the agree- 


Division's 


small legal necessity of 


ment which now seeks to restore com 


petition to the important tile industry 


preside nt Bill Green. who 
ally welcomed ILL.GW 

in the Federation's fold afte) 
of CLIO 


inde pe ndent 


years affiliation 


years of 
Above Bill Green 
with a bhenedictory 
LL.GW Us shrewd. 
ing president David Dubna 
(below) Bill Green 


with an anonymous 


N@1igds 
; 
gesture 


J 
Hardie 


SINGS 


dele agate 





The prevailing condition, to wl 
Justice Department objected and 
the decree seeks to rectify, was a 
rangement between local tiles 
unions, tile manufacturers, and til 
tractors wherein, it was charged, a 
spiracy existed to 
tile. vocal 


unions implemented 


limit the sak 


agreement by designating their part 


in the deal as “legitimate contra 
and by refusing to allow union me 
to work on other contractors’ jobs 


the Tile Contractors Associatio 


\ 
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a joming the union in the decres 
irent organizations of the two most 
tant local groups responsible for 
juestionable practice will, under 
supervision, undertake a cleanup 
bricklayvers are the first union to 
« spurred by the Apex decision into 
Javing ball with the Antitrust Division 


wt others may be expected to follow 


Remington-Rand Test 


We.coMING the opportunity to answer 
itempt of court charge evoked by 

the closing of their Middletown (Cor 
ant, Remington-Rand hopes to thrash 
court “the uncomprom salle 


ts over which the NLRB has bad 


us for vears.” The present action 


t for hearing in the United States Cir 
Court June 17, grows out of what 
NLRB ealls “our oldest case of non 
pliance” (BW—No. pls Phe 
d charges that R-R’s closing its 

jiseless typewriter plant in Middletown 
ch normally employed 1,200) work 
is, like the 1989 closing of the 

V's Svracuse plant, 
ige membership in ; ' 

A.F.LL.). The company, 

ge to emplovees, set forth 

r consolidating operations 

sk the court to sustain 
The decision to close is in accor: 


the company’s long range policy 


' ; 


concentrating its manutacturing 
tain increased production efhiciency.” 
Ml ddletown emplovees were 
pportunity to file employment 
ms in two departments 

ra plant, and in one 


’ ’ 
the company s Llion Works 


Naturalization Speed-Up 
Derrorr’s naturalization bureau con 
tinues to do a rushing business (BU 
Jul JO p37) In the last ten days of May 
there have been 10,000 registrations for 
rst and second papers, plus 25,000 in 
ries. This compares with the office's 
rmal load of 40 applications daily 
The anxiety of industries which may 
handle defense orders to check on their 
alien employees and encourage them to 
hecome naturalized has spread to the 
Chicago area and has its counterpart in 
manufacturing centers. Particu 
Vigorous in promoting “American 
on Programs” in Chicago are the 
ne Co.. Borg Warner Corp., Western 
tric, and International Harvester 


Fr. &. 

C1Ol’s Executive Counci. meeting in 

Washington was enlivened by violent 
ments between United Wholesale and 
ull Union’s President Samuel Wolchok 
Harry Bridges. Issue was Bridges’ 
to invade Wolchok’s jurisdiction in 
East, a dispute first reported two 
ths ago (BW { pr13°40.p37) 


Labor and Va 


arder hearted than Hannah! 


> 


HANNAH just couldn't say no to any office 
Casanova who came over to sweet talk a stamp 
Why be stingy about anything so small ? With a big 
force of fast-cracking voung salesmen around, the 
Company used a lot less postage than it paid for... as 


a Pitney-Bowes Postage Meter subseque ntly proved! 


You can’t kid a Postage Meter—“borrow”™ or 
take from it. Metered postage isn’f until it’s printed, is 
cancelled as printed, valueless except on your business 
mail. Postage used, and on hand, are automatically 


recorded! You pay only for the postage you use! 


In addition to saving postage, the Postage 


Meter saves time and effort in mailing: saves time in 
the postoflice, too, as already cancelled and_post- 
marked Metered Mail needs less handling, can get on 
its way faster... And the Meter can print an adver- 
tising slogan—free ad on every envelope!—and seal 
the envelope simultaneously as it prints the stamp. . . 
There’s a Meter model for every business, big or little. 
Call our nearest office for a demonstration in yours! 


Branches in principal eties. Consult vour telephone directory 
IN CANADA: The Canadian Postage Meters & Machines Co.. Led 


THE POSTAGE METER CO. 


1413 Pacific St., Stamford, Conn. 
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Science Averting U.S. Rubber Crisis 


With Butyl and Ameripol added, the growing 


family of synthetics promises to solve supply problem 


before backlog (new and old) is exhausted. 


ON TWO SUCCESSIVE DAYS last week, an 
oil company and a rubber manufacturer 
made headlines in the papers with an 
nouncements of new synthetic rubbers, 
and American business breathed more 
easily at the thought of potential deliver 
ance from 
of Far Eastern crude rubber” (BW—Jun 
\'40.p4). Standard Oil of New Jersey 
brought forth “Butyl” rubber as a com 
panion to its German-born “Buna”; B. F. 
Goodrich Co. brought forth “Ameripol,” 
or “Liberty Rubber,” as a companion to 
its rubber-like “Koroseal,” which has 
never been described as a synthetic rub 


“a possible war-time shut-off 


her by its creator 

Add these four materials, the two new 
and the two old, to Dow’s Thiokol and 
du Pont’s Neoprene, which have been in 
active production and use for several 
vears, and strength is added to the state 
ment made two months ago when Stand 
ard decided to build a plant for the pro 
duction of Buna If one cause or 
another should suddenly cut off natural 
rubber, most authorities agree that be 
tween that time and the time when all 
reserves of raw and regenerated rubber 
would be used up, there would be plenty 
of man-made product for all essentials” 
(BW {pri P40 p52) Roughly, there is 
a three-months’ supply of crude rubber 
162,000 tons) on hand in this country 
plus a five-months’ supply of finished and 
semi-finished rubber produc ts—an eight 
months” backlog in all 


Job Can Be Done Speedily 


An eight-months’ period is a short one, 
but some idea of the speed with which a 
plant for synthetic rubber production 
may be built and equipped may be 
gained from the fact that Dow Chemical 
Co. did just such a job for the produc 
tion of Thiokol in three months. That is 
not to’say that all the 50,000 tons of 
crude rubber used monthly in this coun 
try could be replaced by synthetics in 
eight months. As a matter of fact, that 
would not be necessary with the addi 
tional backlog of old rubber which could 
be accumulated and regenerated under an 
emergency program 

\ telegram from du Pont, in reporting 
Neoprene production figures for the first 
time, says: “Neoprene production and 


sales exceed 250 tons monthly. Consump- 
tion has doubled in last year and in 
creased ninefold since 1936. Expect con- 
sumption will continue to increase at rate 
of 100% a year for some years. Our 
production will keep pace with demand. 
Substantial expenditures on Neoprene 
plant facilities have been made in each of 
last five years. Spending over two mil 
lion dollars this year for plant additions.” 
This means that du Pont is today manu 
facturing synthetic rubber at a higher 
rate than that of all synthetic manufac 
turers put together in 1939, when about 
1,700 tons were produced 

since Neoprene is used by all American 
manufacturers producing a general line 
of rubber goods and nearly all who pro- 
duce specialized lines—-about 250 manu 
facturers in all—it should be clear that 
a backlog of experience in the handling 
of synthetic rubber has been built up 
Hence there should be little or no trouble 
in making the transition from natural to 
synthetic, should such be made necessary 
by war-time emergency. Rubber should 
undoubtedly be kept in the Army and 


Basking in the glow of the first 
production tire made of U.S. materi- 
als, Dr. W. L. Semon (center), mixes 


up a batch of Amertpol, the new syn 


Business K eek ; June 


Navy Munitions Board's list of 
“strategic” materials, but 
elision as a major worry, war 
Butyl rubber, the new Stand 
opment, Is described as “more 
straight petroleum product thar 
panion,” Buna. “The processes 
are more direct and simple, ar 
expected to he appre iably lowe 
\ semi-commercial pilot plant 
in operation at the Esso Labora 
Bayway, N. J. Both the Buna a 
synthetic rubbers are superior to 
rubber in respects which are und 


of importance in tire manufactu 


“Cracking” Process Applied 

Ameripol, the new Goodric! 
is described as “a polymer of A 
materials,” hence its name. The 
terial is American petroleum. By 
ealled the modern “cracking” 
this black sticky liquid is brok 
to a mixture of simple molecules 
this mixture can be separated 
which under pressure liquefies 
butadiene also used in Bur 
Butyl). This is mixed with othe 
dients prepared from natural gas 
and then made into a milky en 
using soap produced from Ameri 
cultural sources. Upon heating and 
tion, these ingredients react, or px 
ize, to form an emulsion of 
rubber, which is similar to 
obtained from rubber trees. F: 
on, the process of obtaining a 
rubber is like that used for natura 
ber. The latex is coagulated wit 
producing a curd. This is then s 
and dried like natural rubber pr 
further fabrication. 

Last summer, Goodrich built a 
commercial plant for Ameripol pr: 


thetic rubber he _ discovered, 


David L. Goodrich, chairman of 


board, and John L. Collyer, presid 


of the B. F. Goodrich Co. 
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This summer, it is building a manu- 


ng plant with a “daily capacity of 
il tons.” Already the company is in 
pol tire production with a capacity 
m 500 to 1,000 per week depending 
size. In July it is expected that 
res will go on public sale in estab 
{ trade channels. They are probably 
to cost about a third more than 
al rubber tires, but, as pointed out 


John L. 


point to be emphasized is that in 


iasing such tires, motorists are buy 

ot only for immediate service, but 
iso for increased assurance that 
continue to operate their cars, in so 
as tires are concerned, in any 


eve tuality.” 
Prices Exert Influence 
Firestone Tire & Rubber Co. has taken 


Standard Oil for the 


Buna and is proceeding 


ense from 
anufacture of 
viuclly with development and application 
‘ ts wide line of rubber produc ts. 
wodyvear Tire & Rubber Co. is making 
mmannounced “synthetic rubber in a 
ted way. However, until the price of 
nthetic is in line with the price of 
crude rubber, or the price of crude rub- 
ber is in line with the present price of 
roducing synthetic, we do not expect to 
gage in it more extensively.” 
United States Rubber Co. spokesman 
“Since about the time of the Wor!d 
r, U. S. Rubber has been interested in 
ynthetic rubber and has received a pat 
ent on it. Nothing has been done commer 
cially because of the low price of natural 
rubber. We, 


vntheties 


however, have used various 


where desirable at various 
times in large production.” 

Clearly the price of synthetics will put 
brakes on their wide adoption until a 
real shortage of natural crude may appear 
imminent. The crude price movement 
from 18 to 22-24¢ per lb. 
past two months will hardly change much 
rubber tonnage one way or another. It 
is expected that Butyl will prove cheaper 
than Buna, that Ameripol may be 
cheaper than either. There is more to rub- 
ber goods than rubber—for instance, steel 


during the 


cables and cotton or rayon cords in tires 
Some criterion of future synthetic price 
movements, not prices, comes from the 
experience of du Pont with N 
Was originally sold at $1.05 per Ib. It is 
substantial reduc- 


Yeopre ne. It 


now 65¢, with further 
ons expected as volume grows. 


Vibic Flour on Sale 


General Mills offers it to 
bakers for vitaminizing white 
bread; loaves have wheaten flavor. 


luk STAFF OF LIFE bids fair to be trans- 
muted into a gold-headed cane as a result 
of fast-moving nutritional improvements 

flour. Most recent of such develop- 
ments is offered to bakers this week by 


Collyer, Goodrich presice nt. 


See for Yourself why it pays to 


tght up Ulitht “SS OFORT™ 


DAY-BRITES Remarkable New 


li you haven't yet 

had an actual demonstration 

of the New Day-Brite ““Two-Forty 
Fluorescent Lighting Unit in your 
plant, there’s a grand lighting sur- 


” 


prise in store for you. 

For here is a fluorescent lighting 
unit that not only gives more than 
twice the light, but gives softer 
light without 
form distribution of light. . 


glare... gives uni- 
. gives 
cooler light ... prevents harsh shad- 
ows ...and enables workmen to see 
better with less eve-effort, less eye- 


strain, less fatigue. 





“Two-Forty” is the fluorescent 
lighting unit that makes its biggest 
appeal where easy see-ability is re- 
flected in more work and better 


output 


. where color proofs 
ches ked 


in publishing houses 


must be accurately against 


original paintings... 

in hosiery mills, where easy inspection 
and accurate pairing of stockings is so 
important... 

in engraving plants, where depth and 
size are measured in fractional parts of 
a thousandth of an inch... 

in candy factories, where high see-ability 
must be had without excessive heat... 


in machine shops, textile mills, electric 


DAY-BRITE 


Fiuor 


FLUORESCENT 
LIGHTING FIXTURE 


~~. 4 INDUSTRIAL 
APPLICATIONS 


appliance plants 
and better light 


output and lowered 


“Two-Forty” is notjust another 
fluorescent lighting fixture. It is 
the fixture that provides every- 
thing you hope to get in fluores- 
cent lighting because it has be- 
hind it the complete designing, 
engineering and manufacturing 
facilities of one of America's 
foremost lighting fixture organ- 
izations. 


If you want to get ALL the bene- 
fits of fluorescent lighting, you 
simply cannot afford to decide « 
fluorescent fixtures until you hav 
actual demonstration of 
and have had ar 
amazing 


seen an 
“Two-Forty” 
opportunity to note the 
differences for yourself. 
Any leading electrical wholesaler 
will gladly demonstrate Day-Brite 
“Two-Forty” in your own plant 
at your convenience, without obli 
gation, on request. In your own in- 
terest, ask for that demonstration 
now. Day-Brite Lighting, Inc., 
5457 Bulwer Ave., St. Louis, Mo 
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LIGHTING 
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YOUR BUSINESS PROBLEM 
IN CALIFORNIA MAY BE 
AN OLD PROBLEM TO 
BANK of AMERICA 


Frequently eastern executives with 
a business problem in California 
consult Bank of America 
bank, with 495 
branches, knows California, and is 
familiar with the problems of east- 


because 


this statewide 


ern business concerns. If your prob- 
lem is one of distribution, sales vol- 
ume, location of a factory site, or 
strictly one of banking, write the 
Business Extension 


Head Office 


Angeles 


Department, 


San Francisco or Los 


Bank of America 


NATIONAL {8955.2 ASSOCIATION 
MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 
MEMBER FEDERAL RESERVE SYSTEM 





HERE'S HELP 


for technical and 


business men 


NEW 1940 


Catalogue of 
McGRAW-HILL BOOKS 


OVER 1500 BOOKS DESCRIBED 


Here is a 
formation on 
subjects 


practical, expert in- 
and technical 
It contains clear, concise descrip- 
than 1500 authoritative, in- 
books written by leaders of 
industry and Get your 
vou will find the up-to 
will give vou the 
vou need nm 
problems. 


Books 


experts in 


guide to 
many business 
tions of more 
formative 
business, research. 
copy now. In it 
date books that 

experience—data 
particular 


VUcGraw-Hill 


experience of 


tacts 
solving 
your 


the 
your field 

MAIL THIS COUPON FOR YOUR FREE COPY 
McGraw-Hill Book Co., 


330 W. 42nd st., N. Y¥. 
P 0 


bring you 





Inc. 


el a free by f the New 14 


‘ vil 
MeGraw- Hill Book 


Business H eek . June 
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Full-Scale Photography Speeds Plane Product. y f 
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In one year, Glenn L. Martin Co. of — tography. In the “loft.” on a rais ‘ 
Baltimore is saving approximately $80, engineers lay out whole airpla From ti 
000 in engineering costs and at the same their parts in full scale. Stress ’ Che in 
time speeding up airplane production fill in the details of stringers eg 
through its utilization of large-scale pho and bulkheads its 
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NEXT A GIANT CAMERA proceeds to make — graphic paper. When such a sheet ta loa 
a negative of a particular layout draw maximum standard size is 10x45 ft netin 
After development it is projected can be larger) is developed, the dra Vibie co 
large sheets of aluminum alloy appears in exact scale—or in fract led by 
which have been sensitized like photo- or multiple scale if it appears desir 00 Ibs 
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niv to 
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No concer do craftsmen in shop and tool 
room work from scale drawings for parts, 
jigs, dies, or fixtures. Finished or semi- 
finished work can be laid directly on the 
aluminum photograph for the purpose of 
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dimension checking. Frequently patt s bee 
and templates are cut directly fron 1” flor 
aluminum. Less frequently the ca Wiscc 
magnifies drawings in order to allow Mills Ce 
“shrinkage” in castings. he pr 
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exactly as much of Vitamins B 








oods of 
rhe 
. New 


through 


the Council on F 
Medical 
n pany’s handsome 
Progress in Bread Nutrition 


Research,” cites eminent medical author 


eptance by 








e American Association 





bro« hure, 






y on the importance of “vitaminizing”™ 
te bread, called the best and che apest 


ce of food energy, 





From the Natural Grain 





The improvement is achieved without 








nefit of wheat germ. General Mills 
ivs Its respects to efforts in that field 

points out that the germ contains 
ly 20° of wheat’s B, content. Further 








we, the company says, addition of 
ough commercial wheat germ would 
nder bread-baking and even if the re 
sult were bakeable, would bring only Che 
B. content to the whole wheat level 





stead of all the nutritional factors 


Vibi ’s B is obtained by General Mills 


rom natural grain in the milling process 







dditional Vitamin G, calcium, and iron 
the mill 


Ihe baking trade has tried in 





re blended in at 





vain to 





vive the consumer increased nutritional 





alues through whole wheat and wheaten 
But he 
th all the talk no more than 


four consumed today is whole wheat. He 





them, for 


) ot tiv 


aves won't eat 


just 






efinitely prefers his bread white 
baking characteristics 
flour, Vibic flour t 


t a loaf creamier in color and having a 





’ ; 


Similar in 





egular patent inns 






stinctive wheaten or “nutty” flavor 
Vibic concentrate, an 
lded by the baker (1 lb. concentrate to 
the 


taste, al 





ingredient to be 






4”) Ibs. flour) is undetectable in 





finished product by sight or 





though the nutrients are there 100‘ 
rhe 


to commercial 





products are being offered 
bakers: 


the family trade will be considered after 


new 





mly presumably 







a try-out. 





Vitamin-Consciousness Spreads 





Much of the experimental work was 


lone at the company’s research labora 






tory at Minneapolis. 





Since vitamins have become a $100, 





100,000 business, the millers of the coun 





almost to a man have grown vitamin 
makers 





scious. Grain mill machinery 








rapidly developing special equipment 
signed to the 


Commander-Larabee Corporation has for 


vitamin demand 


meet 


s been producing irradiated, or “vital 
University 


Flour 


ed” flours under Steenbock 


Wisconsin) licenses. Pillsbury 


Mills Co., also of Minneapolis, is said 
to be preparing an important announce 


nt. 








il Mills, In Minneapolis, n the 
f Vibic etymology: Vitamin B,, 
alcium—only G is slighted) flour 
| Vibe concentrate for making white 
Vibic flour, sav the makers, con 


min) and G riboslavin, also 
as Vitamin B.). calcium, and 

is the whole wheat berry 
The products were launched wit an 








TRI-GUARD FILES 
These modern files have many 
valuable and exclusive fea- 


tures that speed up filing 
and finding. 





Special features of construction and design 
make Globe-Wernicke steel desks desirable 
for executive and genera! office use. 




















ENJOY THE ADVANTAGES OF 
MODERN OFFICE EQUIPMENT 


Modern Globe-Wernicke office 
enables people to accomplish more work with 
effort 
smoothly 


equipment 


less keeps office routine operating 


increases effic iency ana economy 


Globe-Wernicke offers you a wide variety of 
dependable filing equipment and supplies 
desks, tables, bookcases, visible records, and 
office accessories. It is part of our service to 
study customers’ requirements and recom 
mend equipment and methods for individual 
needs. Our local dealer will gladly give you 
more information, or write direct to us. 


She Globe-Wernicke Co. .. CINCINNATI, O. 





@ Each year millions are lost 
through water damage to stored 
merchandise, rusting of machin- 
ery and loss of working space 





This damage is the result of water penetrating through walls of in- 
dustrial buildings. When building, insist that all concrete and mortar be 
waterproofed with Medusa lifetime waterproofing. Medusa Waterproofed 
White and Gray Portland Cements, Medusa Concentrated Waterproofing 
Paste and Medusa Waterproofing Powder have been keeping industrial 
interiors dry for 33 years. Whether you are building or are having trouble 
with dampness in an existing building, write today for a copy of the 
book, “How To Make Good Waterproofed Concrete,” which tells how to 
prevent damp warehouses and basements. 


WATERPROOFING 





— 
' 


MEDUSA 


_—a ne ee 


Medusa Products also mode 

tm Canada ty Medusa Prod 

wets Co. ef Canada, Lid., 
Parw, Ontervw 


City 





Gentlemen 
To Make Good Waterproofed Concrete 


Name 


MEDUSA PORTLAND CEMENT COMPANY 
1009 Midland Building « Department W « Cleveland, O 


Please send me a copy of the book, “How 


Address _— -_ 








State 











THREE WEEKS AGO 
WE MADE THIS. /. 20g} 
NNOUNCEMENT 


Executives Throughout The Country 
Agree That “It Is More Important Than 
Ever to Defend America in America’ 


@ We made the statement, in the advertisement shown here, 
that it was of paramount importance, as America faced its 
gigantic defense task, that we have national unity based on 
confidence and mutual understanding between industry, labor 
and government. And, we also declared that a lack of under- 





Threa 
CoxrPpot 


standing in our country of the American system of free enter- cits 
prise constituted our greatest present threat to national unity. . 
We reiterate that “as the spotlight swings more and more to 
the international scene, we dare not forget the urgency of 
action on the domestic scene. We must still defend America 
in America. The defense of American industry and enterprise 
will still have to be fought on the battleground of economic ee ee ET 
illiteracy.” May 25th issue of Business Week 

It has been inspiring to have received from business men all 

over the country written and verbal confirmation that only 

upon the sound foundation of understanding of America can If you would like to know how 


we solidly build national unity. you con participate in this impor- 


So again we repeat that we are redoubling our efforts to make tant project, write today and we 
FACTORY’s August issue “What Industry Can Do For 
America” the most useful tool industry has ever had to bring 
about a deeper and better understanding of America and 


shall be glad to send you full in- 
formation, promptly, without cost 


American industry among those, in industry, who have the or obligation. 


opportunity and privilege, constructively, to tell industry's 
story to the millions of people they employ. 


ABC y= ABP 
VT 


kk ke ke et we ee & & » MCGRAW-HILL PUBLISHING COMPANY, Inc. 


330 West 42nd Street, New York, N. Y. 
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jutomatic Tack Driver 


ks like a standard Hansco staple 











Thread Compound 


ippeD with pneumatic tires 














m one assembly location to the next 
ven the unit is to be used for two dif- 
ent types of work, Progressive Welder 
























THE LAST WORD in combination radio 


and record player cabinets is—Durez! 


Witness the new “Serenade,” designed 
‘ by Sonora, where Durez strikes a new 
high note in beauty and durability 









THE DIRECTIONAL signal 
¢ control for the Teleopti 
Finger Flip Switch is mold 
ed of brown mottled Durez 


Plastic—giving this much 













WEAR RESISTANCE, 
cleanability and hand- 
some appearance are 
combined in the new 
Poker Chip Ash Trays. 
Both trays and chips are 
molded of Durez, and 
designed for nesting 
when not in use. 





Acain DUREZ unlocks the gate to a 
new and promising field for product 
development. This time it’s cabinets 
for combination radio and record 
players—as strikingly typified by the 
handsome new Sonora Serenade 
shown here! 

This important application of 
Durez is not based on experiment— 
but the best possible experience. It is 
the direct result of Durez leadership 
in the table radio field—where al- 
ready hundreds of thousands of these 
units have cabinets of this versatile 
phenolic plastic. 

Although thousands of products 






used accessory rugged 
strength with beauty 


















are now molded of Durez to gain 


greater beauty of form and color, 
lighter weight, increased strength 
and many other features, each month 
sees new uses for these plastics. For 
the experience of manufacturers, de- 
signers and molders proves that few 
materials fit so well into any type of 
design! Our engineers have helped 
hundreds of other manufacturers 
solve difficult problems with Durez, 
and they will be glad to work with 


you. Just write: 


DUREZ PLASTICS & CHEMICALS, INC. 
646 Walck Road, North Tonawanda, N. Y. 


DUREZ PLASTICS & CHEMICALS, INC. 


Plastics That Fit The Job 
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BUSINESS GIFTS eee ee 


Gummed Reinforcements 


MEMO- 
MASTER yg el 


with 
Roll-A-Way Top 
Combines utility trays, perpetual calendar, 
memo-paper tray, and automatic pencil. 


Write for quantity discounts and catalog 
of more than 50 appropriate business gifts. 


BY 


PARK SHERMAN CO.*=s.22 











—— 


BENEFICIAL INDUSTRIAL ton, will proceed with national distribu 
LOAN CORPORATION tion of the new Pre-O-Tabs 400 


DIVIDEND NOTICE gummed reinforcements for the perfora 
Dividends have been declared by tions of loose-leaf sheets on a patented 
the Board of Directors, as follows: holder. Users report that the doughnut 


shaped reinforcements can be applied in 


PRIOR PREFERENCE STOCK 
$2.50 Dividend Series of 1938 


a fraction of the usual time. 


62!/,¢ per share Gasoline Nozzle 
quarte period ending June 30, 1940) (N INGENIOUS VALVE in the new Safety 
COMMON STOCK Fill Gasoline Nozzle shuts off automat 


ically without overflow or spillage the 
moment a tank is filled. American Ma 


chine & Metals, Inc., East Moline, Tl. 


45¢ per share 


Both dividends are payable June 
29, 1940 to stockholders of record 


at close of business June 15, 1940 is giving it a 30-day test in filling sta 
E. A. BAILEY tions at Fremont, 0.. prior to national 
4 Le | 
T rer distribution 











| oa 
LOEW'S INCORPORATED 


sT Ss : ~6eAre > Qo9>5 

spumbethiedies tamaneemunin LAST st MMER, H& H Research Co., 1925 

June 7th. 1940 W. Buena Vista St., Detroit, brought out 

HE Board of Directors on June Sth, a reciprocating electrical tool for remoy 
1940 de ired a dividend at the rate of 
50c pe hare on the outstanding ¢ n 





Multi-Purpose Tool 


Stock of t Company. payable n June 

Orth. 1940 ¢t tockholders of re 1 at the 

lose f business m tune 18th 1940 
Checks will be mailed 

DAVID BERNSTEIN 

V sce- President Tr urer 








METAL PRICE CHART 


Graphical and Statistical 
Record of inch” in special machine and die work 
BW—Jul15°39,p42). Now the compan; 

E & M J METAL PRICES is ready with a more powerful new Series 
a he Multi Purpose lool with 30-40-lb 


push or pull, instead of the former 6-16 








ing the last “ten-thousandths of an 


A 43-year Record 


of Authoritative Prices lb. It may be used on a variety of work 
of Copper Lead. Zinc | to file, burr, snag, hone, lap, polish, saw, 
y 9 . ’ 4 > 


me 20 or chip at 1250-1400 strokes per minute 
Silver, Tin 
P.T.M. 
© D it] lot! 
. . . SCRIB as “ther ; racing clot or 
Compiled and Published By SEED a8 Weer ® Seneng Cae 2 


a vellum, but considerably stronger than 

Engineering and Mining Journal e latter, P.T.M. is a new translucent 
medium for engineering drawings. Ac 

330 W. 42nd St.. New York cording to the manufacturer, Frederick 
° ; ne 

e | Post Co.., gee \ nagar Sts.. Chi 

| cago, pencil drawings made on_ the 


Price $1.00 Chart 28 x 40 in. | medium will make blueprints as sharp as 


’ 


those from ink tracings on other media 








AFTER SUCCESSFUL TRY-OUTS in several 


large business organizations Lincoln 
Laboratories, 410 Park Square Bldg., Bos 
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Two-Faced Blotter 
Botu Faces of the new P 
produced by Wrenn Paper ¢ 














tov Q.. are shed wit 

wh, . are finished i FID 
enameled paper Advert 
goes on one side, mailing ad 


other. When the recipient 
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Trailer Substation 
Ir IN THE CouRSE of defense pri 


or in everyday manufactu 





polis as \ 
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rpl 

rt 
| ke ou 
e 
— itr: 
should be a power emergency _ 
mand for temporary extra he 
capacity, then haul in a new G-]I ra 
able Substation. ground it, eleva a 
tractable high-voltage lise a 
switch, run connectors to the al 
age and low-voltage lines. Gen - 
tric Co.. Schenectady, N \ : 
developed it in several capacities seis 
ew 

Stamp Mounters Here 
lo prorect and mount valuabk a 
in collections with complete my 8 
fore and aft, Grossman Stamp ; 
W. 42nd St., New York, is bring - 
Protecto-Mounts. They are flat wy 
parent tubes made of Lumarith P _ 
toid, a product of Celluloid Corp “a 
Movie Fader er | 
Wen THe New Filmo Fader is att : . 
to almost any amateur movie came iu 
adjustable arrow indicator shows . ; 
in 
ke tin 





ey Cs i 

















end of each fade in the view fi 
Bell & Howell Co., 1801 Larchmont A 
Chicago, makes it for “fade-ins 





outs, wipe-ons, wipe-offs, lap-disso 








and other “professional effects.” et 
fader can be mounted at any ang! 104 
that wipes may appear and disap O 


from anv direction 
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MONEY AND THE MARKETS 





FINANCE - 


SECURITIES - 


COMMODITIES 





pmmodities: Everyone’s Problem 


Law of supply and demand still operates, but 


hose demand and whose supply become difficult ques- 


ms as war widens. U.S. crop situation complicated. 


aw of supply and demand is 
but where are the factors 
nterplay once determined the bal 
Important changes took place when 
oke out last September and these 
wen emphasized by the United 
Further dis 


ume with invasion of Norway, 


eutrality position 


when Germany overran the 
intries and northeastern France 


Mediterranean 


sem just about to cap the climax 


tie closing ot the 


American who is in the market for 
lities or who wants to sell his own 
tion of raw materials abroad 
ive relatively little trouble stat- 


ew factors in supply and de 


Here are some typical questions 
e war spread farther or have we 


Will ship 


high will 


eginning of the end? 
How 
frights go and how much will war 


Who will 


them? 


space be available? 


irance boost prices? 


irkets and who will lose 


ch crop destruction has there 
wen in Europe and what about 
ver for the harvest? 

pest reflection of the changed situ- 

that 


Mediterranean, 


particularly caused by the 


f the Was seen 
] ‘ 
eeK in soaring quotations for prod 


ke tin and rubber which usually 


} 


through Suez 
Britain 
, 


and France began to inquire at once for 


come in. large quantities 


and Mussolini's “mare nostrum.” 
American quicksilver on the as 
that thev will get 

Italy The 


and air 


more 
from 
that 
block 
shut 
Ruma 


brought 


sumption none 


Spain and possibility 
I] Duce’s navy 
the middle Mediterranean, thereby 


ting Britain and France off from 


force will 


nian and Iraq petroleum, hope 


for higher prices and better profits for 


American producers 


Resort to 1933 Device 

Far more difficult to analwze are the 
positions of the United States exportable 
wheat and cot 


farm products—notably 


ton. Take wheat, for example. The price 


Nazi 


prices had to bx 


dropped so fast as the machine 


swept all before it that 
ye gged on the nation’s future markets It 


was the first time that a minimum price 


had been placed under wheat since the 


commodity collapse in summer, 1933 
in domest 


Steady improvement 


tended to 


erop 


prospects has prevent wheat 


prices from getting much above the fixed 


minimum, Inasmuch as the peg wasn't 


doing much good, and as the pani 


seemed to be over, the minimums were 
removed this week 


Six months ago it looked as though the 





Vonthly Index Sharply Higher in May 
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1930 1931 1932 1933 1934 1935 1936 1937 1938 


1939 1940 








sivess Week's Monthly Index for 
eto 111.7 


104.9, 


649 higher than 
and above the 
of 92.8, recorded last May. 


O7 
20% 


In view of the continued advance in 
the first two weeks of June, the ex- 
pectation is that at least as large a 


gain will be shown this month. 
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“The loan helped me 


‘ 


to increase sales’ 


iw 
4) 


te 


To capitalize 
your greatest 
asset — yoursel f 


This country was built up by the 
tive and ability of the people But these 
qualities—great though they are could 


not have accomplishe d so much without 


initia- 


the aid of bank resources 


Growth in manufacturing 

A manutacturer builds up his business 
until orders are coming in faster than he 
can fill them. He brings his problem to 
the Bank ot the Manhattan Company 
A loan is arranged to increase plant 
mater als. 


facilities or buy more raw 


Growth in retailing 

A retailer finds his own capital insuf- 
ficient to permit him to stock his shelves 
with the variety and quantity of mer- 
chandise his growing trade requires. A 
bank loan him to round out 
his stock 


enabies 


Growth in real estate 
The 
the idea of dividing his unprofitable 


owner ot a building conceives 


ground floor into a number of easily 
rentable shops. Credit, provided by this 
Bank, enables him to go ahead with 
the modernization. 
Growth for your business 
Perhaps this Bank can help 
ness. Why not write us or come 
talk over your problems? 


BANK of the 
MANHATTAN 

—\ COMPANY 
= 


your b ISI- 


in and 


NEW YORK 
Member Federal De posit 


Insurance ¢ orporation 
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United States would hardly produce 400,-— that there will be about 290,000,000 bu sidy, the United States . 
000,000 bu. of winter wheat; this week — of old wheat on hand when the new crop 000,000 bu. in the 1938 
the Department of Agriculture hiked its comes to market. Adding that to the ports in the current 
estimate to 489,000,000 bu. The spring vear'’s crop, total supply would be over June 30, probably won 
wheat harvest now looks good for about 1,000,000 ,000 bu That would exceed nor 50,000,000 bu Belgiun 
239,000,000 bu.. which would bring the — mal domestic requirements by more than which have been buying 
total production for 1940 to 728,000, 300,000,000 bu.—and the outlook for ex- bu. a vear from various 
000 ports isn’t any too rosy out of the market 


The Department of Agriculture figures Chiefly by means of the export sub main supplier o 





Stock Market Confirms Its Own Strength 


Srock prices this week staged the It is interesting to recall that the England, the British were: 
most vigorous recovery since the col speculative position of the market = as many dollars in the tra 
lapse which started last month. The was considered very thoroughly if the American had beer 


rise was touched off when Italy dis washed out early in 1938. Six months — buy official sterling at $4.0 


pelled uncertainty by declaring war of extremely weak markets had cut One of the little jokes 
It gained momentum after Roosevelt’s | stock values just about in half. Yet, exchange is that a transact 
speech intensifying the drive for pre even after that very extensive elimi- — is what it looks like at fi . 
paredness and for material aid to the nation of weak margin accounts, brok- This is no exception gon § Va 
Allies. It burst forth in full force ers’ loans still totaled $250,000,000 Free pounds arose largely { the 
Wednesday when buying begot buy more than they do at the present time of foreign goods in Englan Ger 
ing. The ease with which the market — Significant fact is that margin ac- ample, an Argentine sold Ho 
rose would tend to bear out the state counts, even though they always must agreed to take payment in pe oo 


ment in this place two weeks ago be a source of forced liquidation in a wound up with a sterling b dovaki: 


that “stocks have declined to a point declining market, have barely been a London: but he didn’t want 
where prices more than discount the source of so little danger as right now British goods. Instead, he s 
pounds to somebody in. the 


possibilities of peace.” The way in- : . 
Clamp Down on Pound States. and to set dollars h 


vestors have gone after heavy indus- 
try shares indicates that they believe One of the week's most interesting a discount from the officia 
rearmament assures pretty good do financial developments was the adop rate. The American took 
mestic business even if war orders tion of a ban on “free” sterling by the pounds, bought British wook 
are canceled tomorrow. British The British, obviously, Clearly the Britisher wl 
Another inherent point of strength wanted the strict control over trade beef paid for it in pounds 
in the present market is that it is a permitted by a completely “blocked” = compatriot also got pounds 
cash affair to a greater degree than currency instead of letting the pound woolens. There’s no loss in t 
at any time since the depths of the drift, part free and part blocked Argentine who sold to the A 
depression. Brokers’ loans (as repre It has been stated quite generally took whatever loss there was 
sented by Federal Reserve members’ that England took this action because — the Argentine raised his price 
it had been “losing money” on those beef to allow for exchange 


Britain get stuck. But even 


loans to brokers, dealers. and others 
for purchase or carrying of securities) of its exports sold for free sterling 
on June 5 dipped to $912,000,000 The fact seemed simple: If an Amet he had to meet world prices f 


That's a drop of &188,000,000 in a ican buyer bought free sterling for Completely blocking the poun 


single month and of nearly $470,000, $3.15 or $38.25 and was able to ex simply gives the government 


000 from last December's high change it for goods worth £1 in — curb on prices in import-expor 
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Argentina, and Australia 
’ for the world 
Ever the looks 


the authorities in Washington 


remaining 
export subsidy 
circumstances 
ton situation, if anything, 
en more complicated than that 
England, in any ordinary year, 
suunted on to take 1,250,000 to 
) bales of American cotton, and 
to use 700,000 more. 
steadily have been reducing 
n the United States, but at 
est recent year’s figures they 
more than 700,000 bales in this 
Belgian and Netherlands mills 
consume 600,000 bales a year 
200,000 to 
United 


Germany 


from 
from the 


growths, and 


bales come 


on’s Market Contracts 
g the 1925-34 period, the United 
Germany, France, Italy. Bel 

nd Holland imported an average 
bales of 
\ ikia’s takings to 


ted States got 


0.000 cotton (adding 
German) 
more than half 
ess in pre-depression vears, but 
wen doing nearly that well of 
Even so, it has been quite a market 

Germany, Italy, Belgium, an 

ire shut off from American cot 


rely, Moreover, most of France's 


lls are in the German-occupied 
so that 
irther curtailed. 


demand from the war 


g conditions being what they 
re is no telling whether Britain 
ny major part of its require- 


from India, Egypt, Uganda, and 


glo-Egyptian Sudan. These areas, 
r,are good for an average of some 
) bales a vear. It may turn out 
e United States, Brazil, and the 
e are the most logical sources 
| supply. 
ngs stand now, the Department 
ilture is definitely pessimistic 
the export outlook. Federal loans 
ge of surplus cotton, by now so 
to all concerned, seem likely to 
main support of the market when 


Aug. 1. And 
mmodity Credit Corp. officially 


otton year opens 


tes that it will own or have a lien 
t least 10,500,000 bales and possi- 
much as 12,500,000 
m ends in July, 1941. 


bales when 


‘MENTAL representatives of the 
rgest’ Latin-American coffee pro 
ntries met in New York this 

e what could be done about 

eir product with war almost 
rating European imports. They 
lestruction of surpluses, produ 


ol, and 


ering the flop when export quotas 
hack, ob 


re skeptical on results 


export quotas Re 


(rie a couple of years 





Money and the Markets 





DOUBLED OVERNIGHT. 


An Amazing CONTRIBUTION To National Defense 
—— 


In the present National Emergency, every possible measure must be 
taken to speed up production not only of armaments such as airplanes, 
guns, tanks and battleships, but also vital auxiliary equipment including 
trucks, tractors, railroad cars, locomotives and other steel products. 

Fortunately, the capacity of existing equipment for machining steel 
parts can be doubled almost overnight by equipping them with KENNA- 
METAL-tipped tools. These tools can be quickly installed and their use 
requires little change in present shop practice. 

KENNAMETAL, a new discovery in carbide tool materials, ma- 
chines extremely hard steel at greatly increased speeds and with far 
less “down time” for resharpening tools. Do your share to speed up 
National Defense—wire, write or phone today 
for a free survey to show how KENNAMETAL 
can double production of steel parts in your 
plant. No obligation—act now! 


MSKENNA METALS & 


LLOYD AVENUE 
LATROBE, PENNSYLVANIA, U.S.A. 










KENNAMETAL 
gusto 
CARBIDE TOOLS 
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“Factories for the Forties” 


NE OF THE first signs of America’s defense preparations 
0. be the expansion of plant facilities on many a manufac- 
turing front. 

If yours is one of those companies needing new buildings, 
or renovation of present quarters, you will find particularly 
helpful a special report published in Business Week last Janu- 
ary. Under the title, Factories for the Forties, it was designed 
to advise executives on everything new and significant in plant 
design, construction, and modernization. 

The information provided in this special report covers a 
wide range of construction subjects. It deals with materials, 
trends, construction economies, and techniques of design. Its 
primary purpose is to facilitate cooperation and insure under- 
standing between all parties to a construction. 

If your January 27, 1940 copy of BUSINESS WEEK is no 
longer at hand, a small supply of Factories for the Forties is 


New York. 


available at Business Week’s Editorial Offices in 
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Stock Market Confirms Its Own Strength 


Srock pPrRIcES this week staged the 
most vigorous recovery since the col 


The 


rise was touched off when Italy dis 


lapse which started last month 


pelled uncertainty by declaring war 
It gained momentum after Roosevelt's 
speech intensifying the drive for pre 
paredness and for material aid to the 


Allies. It full 


Wednesday when buying begot buy 


burst forth in force 


ing. The ease with which the market 


rose would tend to bear out the state 
ment im this place two weeks ago 
that “stocks have declined to a point 


discount the 
The 


vestors have gone after heavy indus- 


where prices more than 


possibilities of peace.” wavy in- 


try shares indicates that they believe 


rearmament assures pretty good do 
mestic business even if war orders 


are canceled tomorrow 

Another inherent point of strength 
present market is that it is a 
affair to a greater than 
at any depths of the 


repre 


in the 
cash degree 

since the 
Brokers’ loans (as 

Federal Re serve 
brokers, and 
for purchase or carrying of securities) 
$912,000,000 


time 
depression 
sented by members’ 


loans to dealers, others 


on June 
That's 
single month and of nearly $470,000, 
O00 from last 


7) dipped to 
a drop of $188,000,000 in a 


December's high 


recall that the 
the market 
thoroughly 


It is 


speculative 


interesting to 
position of 
Wiis considered very 
washed out early in 1938. Six months 
weak markets had cut 
just about in half. Yet, 


extensive elimi- 


of extremely 
ston k 


even after that 


values 
very 
nation of weak margin accounts, brok- 
still totaled $250,000,000 
more than they do at the present time 
fact is that 


counts, even though they always must 


ers’ loans 


Significant margin ac- 
be a source of forced liquidation in a 


declining market, have barely been a 


source of so little danger as right now 


Clamp Down on Pound 


One of the week's most interesting 
finan ial developments Wits the adop 
tion of a ban on “free” sterling by the 
British The British, 
wanted the control 
permitted by a completely “blo« ked” 


obviously, 
strict over trade 
currency instead of letting the pound 
drift, part tree and part blocked 

It has been stated quite generally 
that England took this action because 


it had been “losing 
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An Amazing CONTRIBUTION To National Defense 
—S— 


In the present National Emergency, every possible measure must be 
taken to speed up production not only of armaments such as airplanes, 
guns, tanks and battleships, but also vital auxiliary equipment including 
trucks, tractors, railroad cars. locomotives and other steel products. 

Fortunately, the capacity of existing equipment for machining steel 
parts can be doubled almost overnight by equipping them with KENNA- 
METAL-tipped tools. These tools can be quickly installed and their use 
requires little change in present shop practice. 

KENNAMETAL, a new discovery in carbide tool materials, ma- 
chines extremely hard steel at greatly increased speeds and with far 
less “down time” for resharpening tools. Do your share to speed up 
National Defense—wire, write or phone today 
for a free survey to show how KENNAMETAL 
can double production of steel parts in your 
plant. No obligation—act now! 


MSKENNA METALS @ 


aw £ELeOYe AVES @ & 
LATROBE, PENNSYLVANIA, U.S.A. 










KENNAMETAL 
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ite cooperation and insure under- 
to a construction. 
copy of BUSINESS WEEK is no 
ly of Factories for the Forties is 
; Editorial Offices in New York. 
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Canada Building War Plans Anew 
About 200 war contracts being placed daily as 
result of changeover necessitated by German onslaught. 


Aircraft, tanks, and other motor equipment affected. 


Week 


war activity, 


Bureau) _ 


(Business 


Canada’s war 


OvrrTawa 
plans and 
all ruthlessly scrambled by Hitler’s deci 
sion to attempt a showdown in total war 
this year, are now being frantically re- 
vamped and reorganized. The change- 
over is designed to meet the situation 
created by three pivotal developments: 
(1) Britain’s request for all the equip- 
ment Canada can supply immediately. 
(2) Britain's inability in the new crisis 
to supply new equipment for the air 


training scheme in Canada (shiploads 
of training planes for the Dominion were 
turned back in mid-ocean two weeks 
ago) 

3) The sudden development of the 
need for the maximum possible Cana- 


dian contribution to the Allies as quickly 


as possible instead of bringing it to a 
peak in 1941 and 1942 as had been the 
British-Canadian plan. 

Roughly outlined, immediate develop- 
ments in the changeover are: 

Air training: Canada has taken com- 
plete charge of the education of fliers and 
changed the Empire project from a long- 
haul to a quick-action basis. Immediate 
object is to turn out pilots and fighter 
crews for war service as fast as they can 
be trained. The original plan, in con- 
trast, called for producing instructors in 
large numbers this vear so that the full 
flow of 


reached next year or in 1942 


could be 
\ number 
of American airmen are now being used 


pilots and fighters 


Trained Canadian pilots 
Britain for 


as instructors 


are already being sent to 





You can get immediate shipment 


from the large and complete stocks of 


Ryerson Certified Steels. There are more than 10,000 


kinds, shapes and sizes on hand ready to meet your require- 


ments. All Ryerson steels are closely controlled as to analysis, accuracy, 


finish, etc. With every shipment of Ryerson Certified Alloy Steels, we 


send accurate data, including chemical and physical properties, grain 


size and heat treatment response —all without the slightest increase 


in price. When you need steel, you can depend on Ryerson for quick 


delivery. Write for Stock List and Data Book. 


Joseph T. Ryerson & Son, Inc., Plants at: Chicago, Milwaukee, St. Louis, 


Cincinnati, Detroit, Cleveland, Buffalo, Boston, Philadelphia, Jersey City. 
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Flying 


rushed and all frills ar 


active service 
ings are being forgotten 

{ir-training equipment 
bility to supply training 
met by speeding up pro 
plants ar 


no longe r 


dian aircraft 
secure planes 
latest models—from the 
War Supply Minister Ho 
visit to New York a 
understood to have order 
ber of airpiane engines 
Bombers and figh te rs 
Associated Aircraft Limit 
order from the British 
bombers will be seriously 
land can’t supply the eng 


materials, as originally « 


May Turn to U.S.-Type Bomly 


This company, made w 
dian aircraft manufacture 
ized in 1938 to receive Brit 
got a $10,000,000 contract 
bombers in 1988, and a S380 
for Stirling 


ary. It has built two ass 


f-engine plane 


one near Montreal and one 
and the 
reached on the first order, 


production stag 
pany had trouble getting 
from Britain even before t] 
tion of the war on May 10 
the critical developments of 
weeks consideration is bei 
switchover to the product 
can-tyvpe bombers, but 
embrvonic 

Tanks: The Ottawa 
placed an order for 300 tank 
dian Pacific Railway's Ang 
Montreal and has sent a mis 
neers to Britain to settle the 
what additional tanks are 
ean be built in Canada. Th 
as a result of a special sess 
in which government lead 
trialists studied plans for a 4 
engine tank with 4-in 
Neither the required engine 
plate of that thickness is 
ada, but it is claimed both 


Crisis Disciplines Tactics 
In January, Britain placed 


order for 100 
Canada, but before product 


medium-siz 


ganized, London changed 

tions and later canceled th 
lowing the haphazard tactics 
tic of London until the r 
in government and the ser 
events in France speeded wa 
fense Ottawa «di 
week that Canada may att 
cure tanks in the United Sta 
American plants are not yet 


leaders in 


produce tanks except for o1 
600 placed last fall. 

Other motorized equipme? 
emergency appeal for war n 
been met by the shipment o 
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justm 
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miliary equipment Canada can 
General Motors at Oshawa and 
at Windsor are turning out army 
rs at the rate of 200 a day and 
tion is being stepped up. A 813,- 
0 order for another type of heavy 
vehicle has been placed, Ford and 
ral Motors to produce its chassis 
ngines, other companies to provide 
cheels and other parts. Orders for 
; will follow. Canadian automotive 
facturers have nearly completed 
juction on a $14,000,000 order placed 
March. Canadian automotive plants 
~ tooled for production of 60,000 units 
notorized equipment a year and ¢a- 


. 


ty is being enlarged. Suspension of 
ire car production is discussed. 
London has asked par 


eas 


{mmu nition: 


small arms ammunition 
and a number 


being examined as to 


ticularly for 
from Canada 
panies are now 
their ability to turn quickly to its pro 
duction. Shell production is also being 
increased. A new explosives plant is 
being completed in northwestern On- 
tario and this week contracts were let 
for an $8,000,000 shell-filling plant, to be 
built by Canadian Car & Foundry Co., 
and a $12,000,000 nitro-cellulose explo- 
sives plant. 

About 200 war contracts are being 
placed per day by the Department of 
Munitions and Supply. In the latest 
week available, total orders touched the 
$12,000,000 mark. A ruling this week 
requires that all labor disputes in plants 
engaged on war contracts must be re 


of com 
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ferred to the federal government, which 
will investigate Interruption of produc- 
forbidden. War date 


$165,000,000. Emergency 


tion is orders to 
approximate 
Canada’s 


first 


steadily boosting 
war Three 
year’s budget estimate was raised from 
600,000,000 to &700.000.000 Now it 


seems to be approaching the billion dol 


moves are 


costs weeks ago the 


lar mark. Because of the steady increase 
in commitments, final vote on the budget 
is being delayed. 

a top 
trusted 


with dictatorial powers to complete the 


The government is looking for 
notch business man who can be 
mobilization of Canadian industry for 
the maximum possible contribution in 
the shortest the 
defeat of Hitler’s total-war plan 


possible time toward 





Briefed from the Cables 


Moscow (Wireless) —Watch for im- 
portant developments in Soviet-Japa- 
nese relations which may have an im- 
portant bearing on future United 
States policy in the Far East. Settle- 
ment of the Russian-Japanese bound- 
ary dispute along the Manchukuoan- 
Mongolian frontier paves the way now 
for the resumption of large-scale trade 
talks. Tokyo has had trade negotiators 
in Moscow since last December, but 
every pretense at carrying on formal 
discussions was dropped early last 
April. 

Settlement of the border dispute 
with Moscow and the resumption of 
mproved trade relations would give 
Japan a freer hand to press for a 
settlement of the China question and 
play an active role in the future ad- 
justment of the explosive colonial 
question in southeastern Asia. 
Moscow (Wireless) —Old timers in 
the foreign colony in Moscow attach 
a good deal of significance to the prob- 
able opening of formal trade talks with 
the British this month. Kremlin offi- 
cials have declared repeatedly since 
they made their non-aggression pact 

BW—Aug26'39,p11) and trade deal 

BW—Jun1°40,p47) with Germany 
that they are prepared to trade with 
Britain on the same free basis. Which 
means, according to no less an author- 
ity than Premier Molotov, that they 
are willing to guarantee that no Brit- 
ish goods will be transshipped to Ger- 
many as long as Britain and the Reich 
are at war, but that they will tolerate 
no other British interference with 
Soviet-German economic relations. 

The foreign diplomatic community 
is increasingly of the opinion that 
Russia—particularly since Italy went 
into the war—hopes to play the réle 
of a peace intermediary when the time 


arrives, and that prearranged accords 
with Germany set a limit on the dis- 
memberment of the Allied empires. 
While the Soviets look on the dwarf- 
ing of the present British Empire as 
necessary to the expansion of their 
own power, they are expected to insist 
on keeping Britain and France proper 
intact if the war ends with a Hitler 
victory. Without being exhausted by 
war, Moscow hopes to play a major 
role in the redistribution of the world’s 
colonial empires in such a way as to 
leave Paris and London enough colo- 
nial territory to support them and 
provide a balance to an enlarged Ger- 
many. But Germany and Japan, the 
Russians believe, must be given colo- 
nies rich in raw materials so that they 
will not turn on the Soviet Union at 
some future time to satisfy their 
claims for Lebensraum. 


Beri (Wireless) —Critical observers 
in Berlin view Italy’s entry into the 
war with mixed feelings. For the mo- 
ment it means that not even the 
trickle of German exports which have 
“escaped” in one disguise or another 
through the British contraband con- 
trol points at each end of the Mediter- 
ranean will leak through to world mar- 
kets. At the same time, Germans who 
are familiar with Italy know that the 
country is bound to be an economic 
liability in anything more than a 
blitzkrieg, for Italy has no important 
wartime raw material within its own 
borders except mercury, and is de- 
pendent for 70° of its normal indus- 
trial raw materials from sources out- 
side the Mediterranean. Germans even 
doubt the ability of Italy to maintain 
its shipments of food supplies to the 
Reich for long. 

On the other hand, the Italians are 
expected to cut off immediately the 


eastern Mediterranean region to bot! 
England and France. To both, it 
means the loss of important oil sup 
plies and the chance of maintaining 
supplies for the Allied fleet and army 
bases in the East. And, it is expected 
to put an end to huge Allied purchase 

of Rumanian oil. Though not neces 
sary to the Allied oil supply, these pur 
chases have cut into the potential sup 
plies for the Germans. 

Beruin (Wireless) —What are Hitler’s 
peace terms? 

Germans believe that they are being 
discussed already with agents of the 
Allies in neutral capitals—particularly 
Moscow—though probably as a result 
of almost Nazi 
they are so overwhelming that they 


continuous victories 
are not yet being considered seriously 
by London and Paris. 

Clew to Nazi thinking along these 
lines appeared in the well-known 
Deutsche Allgemeine Zeitung this 
week in an editorial discussing pos 
sible economic peace terms which 
could be expected as a result of a thor- 
ough understanding of “Hitler's doc 
trine” for the future organization of 
Europe, which at the same time can 
be expected to “sterilize and negate 
the whole Monroe Doctrine”: 

Full employment, reasonable self- 
sufficiency within the Continent, elim 
ination of speculative price fluctua- 
tions, secured sales through interstate 
marketing regulations and agreements, 
and possibly some “standard device” 
for adjusting mutual clearing claims of 
members of the Continental European 
bloc. As they stand, these features of 
the plan are reasonable. As they might 
be interpreted, however, they could 
make it impossible for anyone to trade 
with such a “bloc” except on Hitler's 
own terms. 























your 
secretary... 








organize affairs while 
away ? 

ask timely questions? 

cooperate with her associates ? 

give vigorous service day in and 


out P 


EFFICIENCY, when it’s an attribute of 
your secretary, means a smooth-running 
othee, a minimum of interruptions, a mini 
mum of instructions—in short, doubled or 
tripled efhciency for you. This book covers 
not only the necessary standard material 
of secretarial practice, but interprets in 
the large, and in detail, what the employer 


expects his secretary to do, to know, to be. 


SECRETARIAL 
EFFICIENCY 


FAUNCE 


NicHoLs 


By Francis A. 
and Freperick G. 


601 pages, 6 x 9, illustrated, $3.50 


In this unique approach to. secretarial 
training, the author gives a fresh, vigorous 
interpretation, taken directly from her own 
first hand experience and observation as a 
successful secretary to leading executives 
Here are the methods of procedure which 
the employer would like to lay out for 
his secretary, if he had time, together 
with hints which he might well give for 
her improvement, if criticism were not so 
delicate a matter. One employer said, “I 
would like to sit down with this book 
and check in the margin paragraphs full 
of information that my secretary needs to 
know but that | haven't known how to 


bring before her.” 


SEE IT 10 DAYS ON APPROVAL 









MAIL THIS COUPON 


Metiraw-Hilt Book Co., 530 W. 42nd St... N.V.C. 





















(Books set “i aD : nl Ss. and snada only.) 


Busine $s H eek lu 





you are 









Business Week 
Advertisers in This Issue 






June 15, 1940 





AMERICAN TELEPHONE & TELEGRAPH CO. 3! KEASBEY & MATTISON CO ee 6 
i ney NEWE EMME ‘ Int Ae me (ik e Maks x Ine 





AMPCO METAL, INC 8 


WALTER KIDDE & CO 
i 


h VAN PIBETERSUM-DUNLAI iuency I J Ma RY Is 
ASSOCIATES, IN 







KOPPERS CO 
BAKER INDUSTRIAL TRUCK DIVISION OF ' 
THE BAKER RAULANG CO 34 , 
fgency G. M. Basros ‘ 






Ke Him, M Lt & G 








BANK OF AMERICA NATIONAL TRUST & LOEW'S INC 
N 4 


SAVINGS ASSOCIATIO 
tuency 






(nas. KR. STUAR IN 






McGRAW-HILL BOOK CO., INC 







BANK OF THE MANHATTAN CO 49 
igency--NEWELL-EMMETT Co., IN McGRAW HILL PUBLISHING CO., IN( 
BENEFICIAL INDUSTRIAL LOAN CORP 48 





McKENNA METALS CO 
fuoncy kowa H. SYKEs 






forney Donemis & ¢ 







BOSTITCH, INC 20 meED 


i ney James T MAS CHI eo { > Be 





USA PORTLAND CEMENT CO 
ency Wiha IN 









BROWN & BIGELOW ose 55 
Aven Beonson Wes 










a Yppetveves HONEYWELL REGULAT 











i ney Appison Lewis & Ass 





















BURROUGHS ADDING MACHINE CO 18 
igency-—CAMPRELL-Ewa Co., Ine NEW DEPARTURE DIVISION 
igency—J. M. HickrEuson, Ine 
THE PHILIP CAREY CO o< eve 37 
tuency Tne 8, ¢ Baer Co. THE PALACE HOTEL 
fuency MoCANN-I KSON, INe 
CARRIER CORP . cvone 
fueoney-—-C Has, DaLtas Reacae Co PARK-SHERMAN CO 
duency MAKVIN GREEN, IN« 
CENTURY ELECTRIC CO ee ccceel 
‘ OAK! H ‘ 4 
a ~ ceeneN: 3 PORTLAND CEMENT ASSOCIATION 
i y Roche, WILLIAMS @ ( 
HAM, IN« 
CLARAGE FAN CO 10 
tuer W. J. Witntams Apve SING 
AGENCY THE POSTAGE METER CO 4! 
ive L. |} McGIVENA & C¢ Is 
DAY-BRITE LIGHTING CORP 43 
i u KELI Ss LMAN & ZAHENDT . 
oe . 7 THE PULLMAN CO 9 
iyency Bh CKET SAMPLE-HUMMER 
HENRY DISSTON & SONS, INC 35 
igency——DoNOVAN-ARMSTRONG JOSEPH T. RYERSON & SON. INC 2 
ivency AL BREY Moone & Wa Act 
DUREZ PLASTICS & CHEMICALS, INC 47 
fyency—J. M. Matus, IN« S. K. F. INDUSTRIES, INC 2 
i wy MAKSCHALK & Pratt, IN 
ELLIOTT ADDRESSING MACHINE CO 4 
fyen A Ric haARkDs ‘ 
oe ; SAN FRANCISCO PENINSULA, INC 
doency GERTH-KNOLLIN ADVE SIN 
ERIE RAILROAD CO 24 er 
i v rue Gkisw RSHLEMAN Cé 
THE SATURDAY EVENING POST 3rd Cover 
1 , Isa EN BartTox, Ders NE 
GENERAL ELECTRIC CO Seecouses 12 OSBORN, IN 
iuene Le HTON & NELSON 





SOCONY-VACUUM OIL CO inc 2 
THE GLOBE-WERNICKE CO : = 45 igency—J. STIRLING GETCHELL, INO, 










WARNER & SWASEY CO 2nd ( 
»ESHLEMAN ( 


THE B. F. GOODRICH CO ' 


i ncy Prue GRISWOLD-ESHLEMAN Co, ive v rue Ghisw 



















co : coccccccccae 


WESTINGHOUSE ELECTRIC & MANUFA 
& Ree am, INn¢ es 


TURING CO 
i ! 


GULF OIL 
dgency Y 





& Smita & Ross, Is 






HARTFORD STEAM BOILER INSPECTION 
i GEE Wi ecnncccnccdsecceucoese coed YORK ICE MACHINERY CO.......... 26 


Agency—N. W. Arxeex & SON, INO. Agency—J. M. Maruxs, Inc, 






























ocial 


rv nal 
tv. It 
ts pe 


r mor 


ow 
e puts 
such f: 
at lim 
ally, 


iking 


xurie 
“ 
al pu 
on | 


as we Us 


W ilon 
mea 
vity 

kers will 
gs a 
in 
lo be 


the 





wess Week - June 15, 1940 


n py DODO OOOO TTDI TIT IDDDDDTDT TDD DLITITLIIILIILLII III IIIIS 










THE TRADING POST 





ocial Gains”? 
avssinG the national defense pro- 
spokesmen 
that 


it going to give up any of our 


some administration 


eclared rather emphatically 


| gains.” Now it seems to me that 
making an ominous start on a de 
yogram when we begin by talking 
what we won't give up. For if any- 
nks that a nation can embark on 
ament program such as we are 
mp iting without its people either 
zs up something they now have or 
g a damned sight harder than we 
be either a misguided 


lo, he must 


nt or a politician facing an election 
’s back off a little from the ideolo 
nd slogans of American politics and 

look at what an armament effort 
sin terms of “social gains,” stand- 
f living, or what have you 


* * * 


ery nation has a certain productive 
ty. It is measured by the total of 
ts people can and will produce 

It takes the form 
like ships and 
artillery and 
like trans 


tion, hospitals, schools, electric utili 


er more nor less 
many commodities- 
and 


sealing wax, 


s, and so many services 


soldiers, and relief. Into all these 
wlities and services we pour the 
tivity of the nation. That’s what 


for it 
capacity is an elastic quantity. It 


ve to show 


iry with several factors, as for in- 
the actual operating capacity of 
facilities: the willingness of in- 
risk their funds in 
onal facilities or even in keeping 


building 


1 ones up to the mark; the number 


skill of the workers; the number of 


s per week each worker is able and 


\ 
\ 


mw ilong comes 


g to work: the intelligence and ef 
e puts into that work 
such factors, but this gives an idea 


There are 


at limits productive capacity 
rn ally, most of this capacity goes 
making and distributing the things 


vervices the people want to help them 


life—necessities, conveniences, com 
These determine what we 
For all 


cal purposes, the standard of living 


xuries 
the “standard of living.” 
ls on our actual production of the 
ve use in living. 


* * * 


“national defense.” 
it means is that a whole lot of the 
tivity of the nation’s factories and 
‘rs will be diverted to making cer- 
gs and rendering certain services 
individual has nothing to do 
lo be sure, they’re bought and 
the name and interest of us all, 


but none of them will add a mite to the 
the 
security 
In other 


words, we shall have to put more of our 


comfort, convenience or luxury of 
life the 


of the nation contributes to that 


individual's except as 


productive energies into soldiering, into 
making tanks, 
many other items that no individual pos 


his or her 


guns, warplanes, and 


sibly can use to raise living 
standards 

This national defense job is elastic also 
It varies with the need or what we think 
So let’s take a look at what 
that 


give us some idea of the competition. It 


is the need 


Germany considers her need; may 
is estimated that.during the last six years 
Ti of 
her energies and resources into armament, 


(BU May2s 40 p60) That the 
German people had to divert just that 


Germany has put from 25° to 


means 


much of the time and energy they put 
into their work from the living standard 
they might otherwise have enjoyed into 
the building of their war machine 

Those percentages needn't apply to us 
With superior resources, we can match 
blow for blow with a lot smaller share of 
once we make up for lost time and 
But it must be 


are going to undertake a 


them 


started obvious that 


get 
if we real de 
fense effort, we shall not get very far if 
we begin by laving down the law about 
what we're not going to give up 
For it that if 


going to build a great national armament 


stands to reason we re 


in quick time, we must decide whether 
we are going to cut down our normal 


much 
That 
shoot our cake and 


bake a lot 


that 
harder to produce enough for both 


standards of living or work 
is to say, we can't 
eat it 
cake 


too—unless we more 


* * * 


Before 


us we have a tragic example of what I'm 


But we don’t need to theorize 


talking about. For several years France's 
Labor government was so busy pushing 
its social program that it disregarded the 
Nazi menace. They 
thing And in 

wages and shorter hours, 
the 


ago, 


wouldn't give any 


up their zeal for higher 


they sacrificed 


national defense—until three vears 


when the French people wrote off 
some of those “social gains” to get on 
with the big job. But it was terribly late 
And the the 


blood of hundreds of thousands of their 


now lesson is written in 


sons, so that all—including us—can read, 


if we will. 
As someone has put it: Her people 
were unwilling to work longer than 40 


hours a week to build tanks, so now they 
must watch their defenders crushed un- 
der tanks built by men who worked 60 
hours a week 

Tell us, France, 
now? 


“social 


W.T.C, 


what price 


. ” 
gains 


HAS * “AUTOMATIC 
PUSH-BACK” 





The door of the private 


office opens more 
quickly to some than to 
That's 


something 


others. fe. 
There's 


speeds up 


that 
the opening 
of those doors for your 
salesmen—that’s Redi- 


point. 


Let our represent- 
ative explain the 


plan behind it. 


FLIP’ S\\ 
Lead appears 
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In Advance of the Need 





“ 

So MUCH ATTENTION has been devoted to the money 
and material sides of national defense that we have all 
but forgotten the third essential factor. That is, we 
had until the last week or ten days, when a few voices 
began to remind us that it still takes men to wage war. 

Mechanized war naturally has focused our thoughts 
on industrial preparedness. As we are an industrially 
minded people, it comes easy to think of national 
defense in terms of airplanes, tanks, and guns. So we 
talk glibly about arms and equipment for a million 
men. That’s fine; we should. But—what million men? 

We scem to be taking the men for granted. But we 
cannot take them for granted any more than we can 
take the planes for granted, or the tanks, or the guns. 
We cannot improvise modern soldiers of the land, the 
sea, or the air any more than we can improvise their 
weapons. For they must be trained workmen, skilled in 
the trade of war. And on their skill may hang the 
security of the nation—yes, even its survival. To staff 
modern equipment with unskilled men would be as 
criminal as to send trained men into battle without 


modern equipment. Either would be murder. 


| aver us see clearly that the mechanization of war has 
not replaced man-power. Rather has it underlined the 
necessity for more thorough and systematic training 
of man-power—in advance of the need. Once upon a 
time the farmer could leave his plow in the furrow, step 
into the kitchen and take his flintlock from its pegs 
over the fireplace. And forthwith he was a soldier, 
ready to mect the alien regular, man to man. Soldiering 
was simple then. But not now. 

Modern military training no longer is a matter of 
spit and polish, squads east and west, drill in the 
manual of arms. It is a matter of fitting readily into 
army or navy life, of developing habits of order and 
discipline, of learning to coordinate effectively with 
others and to carry on under exacting pressure and 
harassing distraction. And above all, it is a matter 
of intensive training in specialized skills. 

You cannot get such training on an armory drill 
floor or in a few weeks of field exercises. It takes sus- 
tained, intensive application for at least six months 
or a year; it means buckling down to learn a new trade 
under conditions as nearly as practicable like those 
under which it must be practiced; it means periodic 
return to the ranks for shorter periods, to keep the old 
skills bright and to learn new ones as they may be- 


come necessary, 


Neither should we leave to chance the id ty 
those who will make up our million men. That 
fair nor intelligent. The number of men wi 
will enlist in a professional regular army fo: 
year hitch is very limited. We should not « { 
members of the National Guard to handix ther 
selves economically any more than they now do 


Mor P.. 


should guard against enlisting in the armed fore 


order to carry the common burden. 
men whose services to the nation would be more 
able in industrial capacities. And after emergency doe 
strike, it is utterly unfair to accept the volunte 
sacrifice of the patriots for the benefit of the slacke 
as it is utterly stupid to wait for the blow befor 


begin to train the men who must meet it. The esse 


of preparedness is to be prepared. 









Au THIS MEANS that our strength in man-power 
well as machine-power must always be ready; that » 
must train our men to their jobs while they ar 
young, keen to learn, and retentive of what they lear 
that we must distribute the sacrifices of service eq 
ably; that we must give our senior officers a continu 
field for 


approaching in strength those for which they woul 


ing opportunity to command in _ the 
be responsible in war. 

All this adds up to one total: universal n 
training in time of peace, and selective military ser 
in time of war. No other program meets the test o 


modern war, no other can make the most effective us 


iT 


of American man-power, no other can effect so perf 
a mobilization of American money-power, machin 
power and man-power as to make our nation t 
dangerous for any aggressor, and thereby guarant 
the peace that we are secking in our present effort f 


national defense. 
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